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General Instructions
() This question paper contairthree parts A, B and C.

(i) Part A iscompulsoryfor all candidates.
(i) Candidates can attempt onbne part of the remaining parts B and C.

(iv) All parts of the questions should be attempted at one place.
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1.

PART-A
ACCOUNTANCY

HUE-F
AT

State the provisions of ‘Indian Partnership Act 1932’ relating to sharing of profits in
the absence of any provision in the partnership deed. 2

IS Foig | AEeil § @1 fIaeor | geaf~erd g e 7 89 W, YRAT qeerl s,
1932 & ATY-foraeor Fraf~er graeny sarsd |

D Ltd. purchased machinery of Rs. 2,70,000 from V Ltd. The payment was made by
the issue of 8% preference shares of Rs. 100 each at a discount of 10%.

Pass necessary journal entries. 2
. f T A T & 2,70,000 %. WY T fRAT | YA 100 5. AT 8% AR AT

% 10% B 9 T gRy fohar |

Ao | STagas gfaftedr Hifg |

Satyam Ltd. invited applications for issuing 10,000 equity shares of Rs. 100 each at a
premium of Rs. 20 per share. The whole amount was payable on application. The
issue was fully subscribed.

Pass necessary journal entries. 2

FIH {1, 7 100 . d1d 10,000 FHAT ST 2 e &g SArelet Srte=re fohr | St a1 20 . it
AT & SATEIATH IR TE et T | G T STeEA W <7 o | |t et & forg Simares e e 72 |

A H SATa9aeh Fefeear SHifs |

On 1.2.2005 Janta Ltd. converted 9,000, 8% debentures of Rs. 100 each into 8%
preference shares of Rs. 100 each issued at a discount of 10%.

Pass necessary journal entries for redemption of debentures. 2

1.2.2005 I ST fol. T 100 &. a1 9,000 8% FOTGA HT e, 100 &. AA 8% TAMErHR
g ¥ ufafda & fear, St 10% % 98 w Tl fear

FOS & Qe & o Ao H STagas giaftear wifery |



A, B and C were partners in a firm sharing profits in the ratio of 2 : 2 : 1. C was
guaranteed to be given a profit of Rs. 50,000 per year. Deficiency, if any, on that
account shall be borne by A and B in the ratio of 3 : 2. The net profit of the firm for
the year ended 31.3.2004 was Rs. 2,00,000.

Prepare Profit and Loss Appropriation Account of A, B and C. 3

, T TAT Y UH BH & QSRR I, T A B 2 02 1 1 % AAT H died T | g H A4 H
50,000 &. I T RO & 18 & | T Ha H foheit Y BT 1 o1 T2 G &1 3 : 2 o U § de
T 411 31.3.2004 I A BT a9 § BH &7 I& A9 2,00,000 . &7 |

I, T qAT F BT ATH-EI e @ = ey

Distinguish between a share and a debenture. (Any three points) 3

AT TAT FOUT § A= I | (FTE A )

Briefly explain any four points of the need for the revaluation of assets and liabilities
on the reconstitution of a partnership firm. 4

&I HaT H qHE |

On 1.1.2005, Fast Computers Ltd. issued 20,00,000, 6% debentures of Rs. 100 each
at a discount of 4%, redeemable at a premium of 5% after three years. The amount
was payable as follows :

On application Rs. 50 per debenture.

Balance on allotment.
Record the necessary journal entries for issue of debentures. 4
1.1.2005 &1 HRE FFPH . T 100 . a1 20,00,000, 6% Fo9 4% de W it 6 |
FOTAST T SN T a9 9991 5% ATTATH 9T AT 97 | G137 7 Y <7 o

e W 50 5. Gfd 99,

Y AT T |
FOTOAT & (A B Ao | STasas graftedt S |




10.

On 1.1.2000, X Ltd. issued 5,00,000 8% debentures of Rs. 100 each, redeemable after
10 years. Debenture-holders were given the option to get their debentures redeemed
at any time after 3 years at Rs. 105 per debenture. At the end of four years, debenture-
holders holding 40,000 debentures exercised their option and got their debentures
redeemed.

Record necessary journal entries for issue and redemption of debentures in the books
of the company. 4

1.1.2000 I T fT. ¥ 100 %. AT 5,00,000, 8% FOT, AR SHE 10 T GAT BT &T, T
e foram | FoTae et @1 g2 (faeed) ot 76 9 3 ad & uganq foret off 999 STa FoTa=t a6
SITE 105 &, IfT FOTTS &1 & & A Tl & | TR a6 & I9aTq FoT= grent = ge (fawe) &
JYART I B 3TIT 40,000 OIS T QUE T o |

FHAT B TEIDI § FOTUS b AT JAT e &G A5 7 Sagae gfaftedr i |

A, B and C were the partners in a firm, sharing profits in the ratio of 4:3:3. The
firm was dissolved on 28.2.2005. After transfer of assets and external liabilities to
Realisation Account the following transactions took place :

() K, acreditor, to whom Rs. 6,000 were due to be paid, accepted office equipment
at Rs. 4,000 and the balance was paid to him in cash.

(@) L, acreditor, to whom Rs. 16,000 were due to be paid, took over machinery at
Rs. 20,000. Balance was paid by him in cash.

(i) An unrecorded liability of the firm Rs. 7,800 was paid by A.
(v) The loss on dissolution was Rs. 10,000.
Pass necessary journal entries for the above transactions in the book of the firm. 4

3, T TAT | Uh EH H ATEER &, ST AT 0 A 4:3:3 & ST H died o | T P 28.2.2005

I ferere &1 T | gRafcrl qeT el SAdrSl Sl el @ld § RIHRIRG i & Su Hetead

KEEE I

() =, uF TR & B R 6,000 F. T AN AT 91, T HRCT FI 4,000 &. H HR
fohd T S8 QW G T YA Teha {haT T |



11.

12.

(i) , TP AER R B ERT 16,000 B. T A BT &1, 5 20,000 &. H AT o o qern
T QT LT BT A Aeha {haT |

(i) wH F 7,800 F. HN TH A <Far & R G o 7 fohar |
(v) faees T 10,000 &. FF &1 T2
®F T TEIRI H IURIE -1 Bl AT | Aaggeh gfareedr i |

State the purposes for which securities premium amount can be used by a company.

I ST qarey e forg vt afovfor stferary 1 SuanT Y Fedt § |

Z Ltd. invited applications for issuing 40,000 equity shares of Rs. 10 each at a premium
of Rs. 2 per share. The amount was payable as follows :

On Application Rs. 6 (including premium) and balance on Allotment.

Applications for 50,000 shares ware received. Pro-rata allotment was made to all
applicants. Excess money received on application was adjusted towards sums due on
allotment.

A shareholder to whom 8,000 shares were allotted failed to pay the allotment money
and therefore, his shares were forfeited. Later on the forfeited shares were re-issued for
Rs. 70,000 as fully paid up.

Pass necessary journal entries in the books of Z Ltd. 6
32, . 7 10 5. AT 40,000 FHAT et & R & [0 sMees 9= At R | AT w

2 %. Uil AT &A@ X IR e o, i 19 9 & 3 o

JATIET TR 6 &, Gial AT (AT |ied) q&7 90 3ded W |

50,000 ST o foTT SATeT 9T B | G4T ATdEehi hl SATUTICTR SR W 3§ (6T T | SArde
R YT AT T Bl TR AT 9T 3 QT H febar 2 |

U FUURE STH 8,000 9T T ST foham T &1, o AT RN AT A &1 kT | 38
ST T STt & forat T | e fod T sl B 70,000 B, H qof wew w9 § g it @ fean
T

5. T, @t gl & AoAmE | sraede gfatedt Hif |



13.

14.

Ram and Mohan were partners in a firm sharing profits in the ratio of 4 : 1. On
01.03.2005, they admitted Sohan as a new partner for 1/3rd share in the profits of the
firm. They fixed the new profit sharing ratioas 4 : 2 : 3.

On the date of Sohan's admission, the firm had a JLP for Rs. 60,000 (surrender value
Rs. 20,000). The P&L A/c on the date of admission showed a Balance of Rs. 32,000
(DR). The firm also had a reserve of Rs. 1,00,000.

Sohan is to bring Rs. 60,000 as premium for his share of goodwiill.

Showing your calculations clearly, pass necessary journal entries to record the above
transactions. 6
TH qAT Wi U BF F ATEER O ST ATl B 4 0 1 % ST J faRa w91 2 1.3.2005

TN I AeT B EH F 1/3 AW & AT & (00 AEER SAEAT | I8 AT ATH B AT

4 :2: 3 MiEd fran)

|ieT & Fd9T & T BH H 60,000 T T FGRT Sra ST arferdt ot fer F9dor 9 20,000

BT o7 | S feT Ar-eie @ 32,000 FU HT A Q9 T @ 9T | BH H Ghg e

1,00,000 9 & |

e 319 3 1 @ & T 60,000 &, RETT & &7 § AT

YOI IO T T AT FA &Y IURAET @ &1 b forg Aot & wfaftedt sifo |

Following is the Balance Sheet of Ramesh and Suresh as on 28.2.2005 :

Liabilities Amount | Assets Amount
Rs. Rs.

Sundry Creditors 20,000 | Land and Building 40,00(
Bills Payable 40,000 | Furniture and Fittings 28,000
Capital Accounts : hck 20,000

Ramesh 30,000 Stock 10,000
Suresh 30,000 60,000| Debtors 12,000
- Cash 10,000

1,20,000 1,20,000

On the above date, Ramesh and Suresh decided to dissolve the firm. Ramesh took over
the creditors and Suresh took over the bills payables. Assets realized as follows :

Debtors Rs. 9,000; Furniture Rs. 21,000; Stock Rs. 6,000; Truck Rs. 32,000 and Land
and Buildings Rs. 60,000. Expenses of realisation paid by Ramesh were Rs. 1,200.

Prepare Realisation Account, Cash Account and Capital Accounts of the partners to
close the books of the firm. 6



OR

Pass necessary journal entries to record the following at the time of dissolution of a
partnership firm assuming that the Assets & third party liabilities have already been
transferred to Realisation A/c :

(@ An unrecorded asset of Rs. 300 was taken over by 'A’, one of the partners.
(b) Creditors were paid Rs. 14,000 in full settlement of their claims for Rs. 15,000.
(¢) Sundry assets realised Rs. 1,95,000.

(d) 'B' (another partner) was to bear the expenses on dissolution, which amounted to
Rs. 1,500/-.

(e) Value of Sundry liabilities including creditors at the time of dissolution was
Rs. 1,90,000.

(H 'A’' takes over the loan payable to 'Mrs. A’ Rs. 15,000. 6

28.2.2005 I THT 4T G T RAf fereaor =7 wep & & -

Jqand it | weafwEt afdr
©. <.
A= W er 20,000 | T q&AT HaA 40,000
g foa 40,000 | FHrER e fRfe 28,000
gofl @ oh 20,000
WA 30,000 i 10,000
W 30,000 60,000 | TSR 12,000
7S 10,000
1,20,000 1,20,000

IR foifer el TSr o GRr 7 ®HF A faEe & iy foram | e | deri @ foar e
T 7 < faar 1 forar | geafEat 9 ager 9 IR g

AR 9,000 &.; BHER 21,000 &.; T 6,000 B.; 26 32,000 . TAT G T HG= 60,000 5. | T
ERT YA fhd T agelt @ 1,200 & 9

®H I Q&I 1 48 A &g TG @I, Yhs @IaT q&r FEERl & Yol @rd a13y |
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A

T ATEERI BH & T & G9 T8 HedT B U foh THT Feafcral qem aTel SeTial &l agar
QI | Il § & ST [T S gl &, fiad & i og Ao | STasae giaredt
FifoTT -

(31) sk sifafad qeaf e ge 300 T &1, ‘37 UH qr3eEr o o fordr |

(@) 15,000 T & TASRI & A BN 14,000 TIF 07 G @eq 2 |

(=)

(@) o =T 1,500 T BE @ (Th T AIEER) To BT |

(@) ®H & TS & GHT TS GAEIRAT AFERl |ied 1,90,000 S99 &l o |
(®) ‘a0 7 “sfmar o7’ & < KT 15,000 TGF AT 397 FUR o feram |

THET qRIrEl § 1,95,000 T99 99T 89 |

o

M and N were partners in a firm sharing profits in the ratio of 3 : 1. Their Balance
Sheet as on 31.3.2004 was as follows :

Liabilities Amount | Assets Amount
Rs. Rs.
Creditors 28,000 Cash 50,000
Bills Payable 40,000 Debtors 60,000
Outstanding Salary 2,000 Stock 40,000
Capital Accounts : IBnt 1,00,00¢
M 2,00,000 Land and Hding 1,50,00C
N 1,30,000 3,30,000
4,00,000 4,00,000

1
On the above date 'O" was admitted as partnear torshare in profits on the following
terms :

() 'O’ will bring Rs. 1,50,000 as his capital and Rs. 90,000 as his share of premium
for goodwill for his share of profits.

() Plantis to be appreciated to Rs. 1,30,000 and the value of land and building is to
be appreciated by 5%.

(i) Stock is overvalued by Rs. 6,000.

(v) A provision for bad and doubtful debts is to be created at 5% on debtors.
(v) There were unrecorded creditors Rs. 4,500/-

Prepare Revaluation Account, Partners' Capital Accounts and the Balance Sheet of
the new firm. 8

OR

8



P, Q and R were partners in a firm sharing profits in the ratio of 2 : 3 : 5. On 31.3.2004
their Balance Sheet was as follows :

Liabilities Amount |Assets Amount
Rs. Rs.
Creditors 70,000 | Bank 45,000
Capital Accounts : Debtors 40,000
P 80,000 Less : provision
Q 70,000 for doubtful debts 5,000 35,000
R 60,000 2,10,000 Stock 50,000
Building 1,40,000
Profit & Loss Alc 10,000
2,80,000 2,80,000

On the above data R retired from the firm due to his illness on the following terms:
() Building was to be depreciated by Rs. 40,000.

() Provision for doubtful debts was to be maintained at 20% on debtors.

be claimed.

v)

transferred to his loan account.

Salary outstanding Rs. 5,000 was to be recorded and creditors Rs. 4,000 will not

Goodwill of the firm was valued at Rs. 72,000 and the same was to be treated
without opening goodwill account.

R was to be paid Rs. 15,000 in cash, through bank and the balance was to be

Prepare Revaluation Account, Partners' Capital Accounts and the Balance Sheet of P

and Q after R's retirement.

8

TH TAT TT TH BH § AIEER I ST AT BN 3 0 1 % ST F ared | 31.3.2004 HT B0

ferfer feremor ot gepme -

g afr | aeafEt afdr

s. T
[SREAES 28,000 | UFHS 50,000
3T f9a@ 40,000 | TR 60,000
e da 2,000 | i 40,000
9o @ = 1,00,000
T, 2,00,000 g qem qaq 1,50,000

. 1,30,000 3,30,000

4,00,000 4,00,000




wﬁw%ﬁaﬁa@ﬁ‘aﬁ’aﬁwﬁiﬁ&T%mﬁﬁﬁ%ﬁﬁﬁrww:@ra@m%wﬁ

gagr fear -

() ‘3 1,50,000 F. ISt & oI q&m ATH H U A B 1T 90,000 &. @AM & fordr difera=
AT |

(i) @I B I 1,30,000 F. T TEMT & qAT G TG Ha & Td B 5% TG & |

(i) TTH FT T 6,000 F. AH 2|

(iv) TRl W e ®ON & foTw 5% T GTaenT e 8 |

(V) 4,500 %. & TEERI &l J&ehi § el ST T |

QeI @I, ATEERi & Goil @I 72T 95 B 1 Rafd faerer amed |

S CC))

., . q&AT AN TH BH § AISER & A ATH Bl 2 0 3 1 5 % AT | died o | 31.3.2004
IhT Rt faerer 77 9 o ¢

LU G ot | ekt afdr
s s

TR 70,000| §& 45,000

ESIRCIN CRER 40,000

dr. 80,000 BT ¢ HieT KO Y@ 5,000 85,000

Fg. 70,000 ik 50,000

. 60,000 2,10,000| waT 1,40,000

ATH-EI @Tar 10,000

2,80,000 2,80,000

YRS T 7 SR & BROT AR 7 Ffaiad Sral 9 BH & STEehIsT T80T fRaT ¢
() waT B B 40,000 . fRAT SR |

(i) @feTe =M & o0 S9eRi & 20% & ISR WA fhar SR |

(i) T AAT 5,000 F. BT TET FHAT AR TAT 4,000 6. P TFGR T &l & |

(V) R T AT T g 72,000 6. FRAT AT TAT SHET FHRS @A @i @il {9 Rt
ST |

(V) SR, &l 15,000 &. T TG YA S % ST ohaT STERT T2 99 39 0T @I H SR
fopar S |

QTR @I, ATSERI & Ioi @I qar AR, & STasisl Je0T A & q9ard Ul T &g, &l
farfer foarer Gar il |

10



16.

17.

18.

19.

PART-B
ANALYSIS OF FINANCIAL STATEMENTS

|-
g et =1 Rsdeor

What is meant by a '‘Cash Flow Statement' ? 2

s FaTe faaor &1 T 37 & ?

State whether the following transactions will result into inflow, outflow or no flow of
funds :

() Purchased manchinery for cash Rs. 80,000.

() Paid to creditors Rs. 40,000.

(i) Converted Rs. 10,000 equity shares into 9% debentures.

(v) Issued equity shares Rs. 10,00,000 for cash. 2

gared fop fafafad A9-391 1 ®I9 R T:-aTe, FTe 418 ST g gaTe el 8T
() @ @ HS BT 80,000 B. |

(i) <IERT @ 40,000 %. T AN 6T |

(i) 10,000 ®. &% THAT A B 9% FOGA § GRATIT AT |

(iv) 10,00,000 &. & THAT AT BT Fehe T T |

What is meant by analysis of financial statements ? What is its importance to
shareholders and creditors ? 3

Tt faremont & fasersor &1 & ot & 7 UH fasciuor a6 SAsTenial qor wMeRl & g R gewe
T

Current liabilities of a company are Rs. 1,20,000. Its current ratio is 3.00 and liquid

ratio is 0.90. Calculate the amount of Current Assets; Liquid Assets and Inventory. 3

T AT %l AT T 1,20,000 %. € | TR AT AT 3.00 TAT FAAT STII 0.90 & | AT,
T, TR qRail qeT ek @l TOMT iy |

11



20.

21.

On the basis of information given below, calculatetanyof the following ratios:
() Gross Profit Ratio;

() Debt-Equity Ratio and
(i) Working Capital Turnover Ratio.

Information :

Net Sales

Cost of goods sold
Current liabilities
Loan

Rs.
3,75,000 Current Assets

Rs.

4,25,000

2,50,000 Equity Share Capital 1,90,000

1,20,000 Debentures
60,000

75,000

T & T I & omeR R ffatad § F 5 @ st @ o Hif

() Tehd AT U,

(i) FoT-HEAT STgU, qEr
(iii)  =preFSfi ST ST ST |

KSHUE

| e-W CED
T T A B AN
a1 dang

Eall

Q.
3,75,000
2,50,000
1,20,000

60,000

6.
] gt 4,25,000
qHAT AT YSI 1,90,000
FOT 75,000

Following are the Balance Sheets of XY Ltd. as on 31st March, 2003 and 2004 :

Liabilities 2003 2004 Assets 2003 2004
Rs. Rs. Rs. Rs.
Share Capital 1,20,000 | 1,40,000Goodwill 20,000 16,000
General Reserve 8,000 12,000 Building 76,000 96,400
Profit & Loss Alc 7,200 6,200 Investments 4,000 14,000
Proposed Dividend 11200 20,200 Debtors 30,000 43,200
Bills Payable 14,000 21,200 Stock 34,000 31,200
Outstanding Expenses 14,400 15,200 Cash 6,800 11,200
Preliminary Expenses 4,000 2,800
1,74,800 | 2,14,800 1,74,80 2,14,800

You are required to :

() Prepare schedule of changes in working capital.

() Calculate funds from operations, and

() Prepare a Funds Flow Statement.
OR

12



The following balances appeared in Plant Account and Accumulated Depreciation Account
in the books of Bharat Ltd. :

Balance as at 31.3.2003 31.3.2004
Rs. Rs.

Plant 7,50,000 9,70,000

Accumulated Depreciation 1,80,000 2,40,000

Additional Information :

Plant costing Rs. 1,45,000; accumulated depreciation thereon Rs. 70,000, was sold for

Rs. 35,000.

You are required to :

() Compute the amount of Plant purchased, depreciation charged for the year and loss
on sale of plant.

@) Show how each of the items related to the plant will be shown in the cash flow

statement.
31 T, 2003 TAT 2004 &H TG, IrE. for. & Rafy faawor g g 9 9 ¢
e 2003 2004 | WWRWET 2003 2004
B, B, B, B,
3feT it 1,20,000 | 1,40,00Q @iy 20,000 | 16,000
qE= 99 8,000 | 12,000| wa= 76,000 | 96,400
GIGESIE] 7,200 6,200| fererer 4,000 | 14,000
AT AT 11,200 | 20,200| 3R 30,000 | 43,200
T faa 14,000 | 21,200 =% 34,000 | 31,200
e @ 14,400 | 15,200| IHs 6,800 | 11,200
IRE T 4,000 2,800
1,74,800 | 2,14,800 1,74,80p 2,14,800
1|
Srufarg :

() i Ooft e drfeesr sy |
(i) @A § 9T BT I T BT, q&T
(i) = e fereRer aETE |

dqqar
AR . & &Il § 991 @I a7 UhEd Jode™ @i § fefiad 99 g /@ &
1) 31.3.2003 31.3.2004
T. T.
I 7,50,000 9,70,000
TR B 1,80,000 2,40,000

FAfafRed o -

1,45,000 &. AN T GI= T 9 U Tede™ 70,000 &. 4T 35,000 &. § =7 7 |

frfaftaa sameEy :

() =¥ wa R T 9O & ged, A T Iederq qe R R T Jat WA o
T |

(i) da= & Fafed g% Ag Ahs Jare faawer § &g g9 St 2

13



16.

17.

18.

19.

20.

21.

PART-C
COMPUTERISED ACCOUNTING

us-
AfmRe AEiw
What is meant by Normilisation ? 2
QTR 7 T 31 & 2
What is data redundancy ? What problems are associated with it ? 3

e fefehdr T & 2 39 gi-ed -y 9uE € ?

What do you understand by unary, binary relation ? 2

Thet, AIeY qEE § AT T arad & ?

Conceptualise the accounting reality in terms of Entity Relation Model concepts. 3
TR ATEAIRAT & 3. TR HiSd 9NN & &9 H Heh{edd Hig |

Develop and depict an Entity Relationship Model for this accounting reality. 3
TR ARArRdl & [0 U 3. R A [Gwha ud e s |

Show the database design in terms of relevant data tables and their inter relationships.
3+t4 =7
ShS T SR A¥ehed (B9T2) &l I™Eih Thsi & TR & &4 § g aar 6

Sagr=el B garsd |

Note : The above Q. 19—20 to be done with the following Vouchers :

Voucher 1
Voucher 0705 Date : May 07, 2004
M/s. Macrowell
Debit A/c : 110001 @sh Account
Credit Account
Sl. No. Code Name of Alc Amount (Rs.) Narration
1 1,70,001 Capital 1,20,000 Capital brought in
Authorised by Prepared by
Gopal Sarala

14



Voucher 2

Voucher 1105 Date : May 11, 2004
M/s. Macrowell

Credit A/c : 110001 @sh Account

Debit Account

Sl. No. Code Name of Alc Amount (Rs.) Narration

1 1,60,001 Purchases 25,000 Goods Purchased
Authorised by Prepared by
Gopal Sarala
D G99 19 § 21 O% & I MEaRgd THIOTR i FEEdr 9 iy
THIURS 1
HTH 0705 f&. 92 07, 2004
. Hehld
A @1 110001 U@
T e
W ST | WIS W A ¥ (%) =
1 1,70,001 Ll 1,20,000 gSir fafam
sAferpa IR St
T I
THIUTS 2
JHIITE 1105 f&. 912 11, 2004
. Hehlad
STHT @1t 110001 AhS-@TT
AW |
W SN | HE | AW i (%) =
1 1,60,001 B 25,000 A BT 5
aifera TR &l
T 3L

15



