Comprehension —31
(PASSAGE)
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Read the following passage carefully to answer these questions given below it.
"Companies can now keep sensitive information at a distance from competition. Indian companies can now make it to big deals which are time bound," said MD, Hero Cycle, "Opening up of doing agricultural sector overseas is a major bonanza". Buoyed by productivity gains, financial reforms, a strong rupee and bulging forex reserves, Indian
companies are thinking global. "This freedom is important for companies to expand or grow. Many a times companies need short windows to complete deals," said BCG  Chairman.

 

Aditya Birla group is going global aggressively and has acquired companies in Australia, China and Indonesia. Dabur has acquired three companies this year. Tata's slogan this year is globalisation. Hindalco is buying out an aluminium firm. Corporate India can now prowl on global companies priced above $ 100 million without obtaining
permission from the government and bid big against competition for the target takeovers. So far companies had to walk through bureaucratic maze and waste crucial time fulfilling 'babudom' requirements while acquiring foreign companies. Corporate India can make overseas investment up to 100 percent of their net worth. Ambanis, Ruias, Mahindras and strong consumer group companies.
Like TVS, ASIAN PAINTS and BAJAJ- they are all on the prowl to capture developing markets. Reliance is buying out FLAG Telecom for $212 million and TATA MOTORS is acquiring Daewoo commercial vehicle truck unit for $ 118 million. Already investment bankers and private equity managers are chasing India Inc. with cash to close the
deals. "It is a bold step but one has to wait for actual guidelines, come to see whether any rides are attached to it," said the Chairman of Samtel group. With over 50 Indian firms waiting to spread wings, the creation of the Indian MNC Index is also in the works.

1. According to the passage, which one of the following
   organisations is not associated in evolving an Indian
   MNC Index?
   (a) Harvard University
   (b) Boston Consulting Group
   (c) Indian Institute of Management, Bangalore
   (d) All of these.

2. Which one of the following sectors of economy has now
   announced overseas investment for the first time?
   (a) Automobile
   (b) Telecom
   (c) Agriculture
   (d) Entertainment

3. Which is not implied, as per the reported statement of
    the chairman of Samtel Group?
    (a) Increase in limit of overseas investment is a bold
         step
    (b) The move would improve competitiveness of Indian
         companies
    (c) The actual guidelines are to be examined
    (d) There could be riders attached to the otherwise
         acceptable measure.

 

[image: image3.png]


[image: image4.png]


Answers
	1
	D

	2
	C

	3
	D


