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Candidates must write the Code on
the title page of the answer-book.
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o - 1 Gife 811 3l 3R T T hIE TR ohi B I -JETeh! o T&-T8 W o |

o U ST HL A o T IHA-TA F 30 T F |

o  HUAT Y hI IR foTEHT & H | U8, T& 1 hHh a9y ford |

o TH Y- % e & o1 15 T o1 wwer feom T 2 | e - 1 o qatg ® 10,15 591
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e Please check that this question paper contains 12 printed pages.

e Code number given on the right hand side of the question paper should be written on the
title page of the answer-book by the candidate.

e Please check that this question paper contains 30 questions.
e Please write down the Serial Number of the question before attempting it.

e 15 minute time has been allotted to read this question paper. The question paper will be
distributed at 10.15 a.m. From 10.15 am. to 10.30 a.m., the students will read the
question paper only and will not write any answer on the answer-book during this period.

ORI

ECONOMICS

IH4iRT &7 : 3 a2 BT 3% 100
Time allowed : 3 hours Maximum Marks : 100
Wﬁ%ﬂ:
(i) &Hl GUsl & G4 go7 ST & |
(ii)  JeI% J97 & GTHH 379 37 G TE E |
(iii) F97 G&IT1 — 5 37K 16 — 20 3717 & F70T J97 8, Fe9% F97 1 3% F1 & | T 5971 %
IR TEH T H AT |
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(iv) o7 GEIT6 — 8 3N 21 — 23 T IF0T Jo7 8, F9% o7 3 3% BT 8 | G4l Fo7] 3 I
T 60 F5] G 371 T & |

(v) T GEIT9— 11 3K 24 — 26 T8 o &7 3707 97 &, JA% Jo7 F 4 3% & | ¥t go71
& I GHI=T: 70 31551 & 3719 7 5 |

(vi) T GET12 - 15 37K 27 — 30 T 3707 397 &, I9% J97 3 6 3% & | T 7ol &
IR FIHIT: 100 55 & 37793 7§ 1

(vii) I F971 & IR FI&H U9 &1 &4 FeT 747 T1T9T Hegar 316G Tar & Hiaw
IR 1697 ST 15T |

General Instructions :
(i)  All questions in both sections are compulsory.
(ii) Marks for questions are indicated against each question.

(iii) Questions number 1 — 5 and 16 — 20 are very short answer questions carrying
1 mark each. They are required to be answered in one sentence.

(iv) Questions number 6 — 8 and 21 — 23 are short answer questions carrying
3 marks each. Answers to them should not normally exceed 60 words each.

(v)  Questions number 9 — 11 and 24 — 26 are also short answer questions carrying
4 marks each. Answers to them should not normally exceed 70 words each.

(vi)  Questions number 12 — 15 and 27 — 30 are long answer questions carrying 6 marks
each. Answers to them should not normally exceed 100 words each.

(vii) Answers should be brief and to the point and the above word limit be adhered to as
far as possible.

gus — 3
Section — A
1.  3IcdTed Wedd shl IR difeme | 1

Define production function.

2. T ol ufaanft wd @t frferiad o1 G S et § ¢ (TE faehen giw)
A) ferfua
(B) TR 3fga 3mm (Fwf)
(C) Ter divia smm (wmnf)
(D) 3Urh Tt 1
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A perfectly competitive firm faces : (Choose the correct alternative)
(A) Constant price

(B) Constant average revenue

(C) Constant marginal revenue

(D) All the above

3. Tord o & TSR B Tk Y o1 H19d Sfiehres el A1 g ? 1

Under which form of market a firm is called price taker ?

4. Torelt a%g ot afea o e gATSIAT R ? 1

When is a good considered an inferior good ?

5. 3f|d AT (T 39 99H & « (Fa! fashed giw)
(A) A INTH I Pl IcATeT | W HTAT
(B) Hma
(©) (A) 3R (B) S
(D) 3TIH | § g T& 1
Average revenue equals : (Choose the correct alternative)
(A) Total revenue divided by the quantity produced.
(B) Price
(C) Both (A) and (B)
(D) None of the above

6.  IcATET EHTEHT 95 §T¢ & T¢ 9 1 3R gorat i a1 & ? THESy | 3

Why does a production possibility curve slope downwards from left to right ? Explain.

7.  TehNIcHe ST 3R 3TTesish AUV o o= 37 Fd18Y | T hl Uh-Ush I8

IS 3
Y
oY F1eiemer R Tafy Frdwre % sie AT TATST | Tedeh 1 Uh—Tsh IEEL0 i |
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Distinguish between positive economics and normative economics. Give an example

of each.

OR

Distinguish between micro-economics and macro-economics. Give an example of

each.

8. IS Ueh g <hl himd 20 ufaera et 2, At 3weht wi 30 wisrd 5/¢ STt 8 | 35ehl himd

T AT T Iieheld shifoTT |

When price of a good falls by 20 percent, its demand rises by 30 percent. Calculate its

price elasticity of demand.

9. Hiuiq e 3R Hiwra s (FEnty) faft grr Ieared 1 dqem TR 91 il | 3

I o fordl SR T |
HHd | IUET | HA ARG = ArTa
® | ) ® ®)
10 1 10 10
10 2 19 9
10 3 26 7
10 4 36 10
10 5 48 12
CRE])

TRt STATaT < = o <fiF =T <t gga iR | R T |

it faw
1)

FA ITG
GHR)

5

11

15

17

[V, B S VS B \S)

15
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Identify the equilibrium level of output using “marginal cost and marginal revenue”

approach. Give reasons for your answer.

Price Output | Total Cost | Marginal Cost
® (Units) ® (9]
10 1 10 10
10 2 19 9
10 3 26 7
10 4 36 10
10 5 48 12
OR
Identify the three phases of the law of variable proportions. Give reasons.
Variable Input | Total Product
(Units) (Units)
1 5
2 11
3 15
4 17
5 15

10. T a%q < Ifd # ghg’ o Foreel g1 swrvnt i =men i |

Explain any two causes of ‘increase in supply’ of a commodity.

11. 9 BH had & foh Ui iienes Tfaaifiar # ‘Icare fave’ Bran 8, a1 35! ST W <1

IR TSATE ? THIATIY |

What difference does it make to the market when we say that there are ‘differentiated

products’ in monopolistic competition ? Explain.

12. o W@ 3R 3ERME g6 1 gitymer e | o8 ot g9y for Fi o 4 @ i

3R g F B E 7

3Ty
() s Y@ Hieft T = Bt ] 7 wwesy |
(@) IHRMM Ish 3T =1 BidT & 7 THSATST |
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Define budget line and indifference curve. Also explain why the two are downward

sloping from left to right ?
OR
(a) Why is budget line a straight line ? Explain.

(b) Why is indifference curve convex ? Explain.

13, Ut 3mmem B fo6 o X R SEe |eft U o TH W SThel SEdttod ‘g 3R T wU
(GST) T & 9% X T HoT L Tl S B AW | $Heh a%q X 3hi hiFd 3R 71 W
TS STel TS <hl @1 FHATSY, | @< 1 FA hIfT | 6

It is expected that replacement of all existing taxes on good X by the proposed single
Goods and Services Tax (GST) will bring down overall tax on good X substantially.

Explain its likely chain of effects on price and quantity of good X. Use diagram.

Hae gI¥E eI o foTe Iea S 13 & W W

et Fren B fop e X W SdHH wuf ol % TU W 3ekell STl “oeq 3R HaT
(GST) T | 9% X W HeT L hIhI HH &l TR | $8eh a&g X <hl hHd 3T AHT W
TS Tl TWTE Shl @1 GHTST | ATcTehT sl SR ShiTT |

For the blind candidates in lieu of Q. No. 13

It is expected that replacement of all existing taxes on good X by the proposed single
Goods and Services Tax (GST) will bring down overall tax on good X substantially.

Explain its likely chain of effects on price and quantity of good X. Use a schedule.

14. T foram 3797 i < 4l TR Shaet TRER 3 Hew <l TgrEar | Wl Sl 8 | 39 &g
Toram B9 SR oidT @ | 390 Y 9 W I ST Hehd ITefl TIE Ad 3T IdHiEd
NI 18T | 379 3T oh feTe s S | 6

A farmer undertakes farming on the land owned by him with only family members
working on it. The farmer borrows money for this purpose. What are the explicit

costs and implicit cost directly identiable in it ? Give reason for your answer.
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15. Ush IUHHT hadl g I3l X 3T Y T TN Ll g | €HTd ST fagersor gr
ITHRHT T <hl I ohl SATEAT HIFT | 6

A consumer consumes only two goods X and Y. Explain the conditions of
consumer’s equilibrium using Marginal Utility Analysis.

Yis —-d

Section — B

16. TSI ©ITel 36k G © : (T forehed gh)
(A) Wi =TeT — A YA
(B) WUfHeh =TT + ST T
(C) T I9IC T — Pl F1e TTHAT
(D) 3WIh § ° His oft T& 1
Fiscal deficit equals : (Choose the correct alternative)
(A) Primary deficit minus interest payments
(B) Primary deficit plus interest payments

(C) Total budget expenditure minus total budget receipts
(D) None of the above

17. TR a51¢ T Ui a1y § o1 AT 2 7 1

What is meant by revenue receipt in a Government Budget ?

18. W T feurd weh ot forger TR weh sheaeft & 3UR ot 8 | WA % YA dde @
H I T hH &St fohdT STaT & 7 (TR forehed o)
(A) T @Td % shfee (credit) 9T |
(B) IS @M % sfee (debit) v #
(C) Usfia @rd o shfee (credit) 91 &
(D) UsfiTa @ < sfele (debit) qe # 1
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A company located in India receives a loan from a company located abroad. How is
this transaction recorded in India’s balance of payments account ? (Choose the

correct alternative)

(A) Credit side of current account
(B) Debit side of current account
(C) Credit side of capital account

(D) Debit side of capital account

19. 9Ta # foreeft garams wid & « (W foskew gfo)
(A) 3T & T AT |
(B) Mfersh &t %l WTT |
(C) (A) 3T (B) THI H1 W R |
(D) 3SWIh § & forefi &1 off wm i 2 | 1

Foreign embassies in India are a part of India’s : (Choose the correct alternative)
(A) Economic territory

(B) Geographical territory

(C) Both (A) and (B)

(D) None of the above

20. Hifgeh Hehel Te] ScuTe | T AT B 7 1

What is meant by Nominal Gross Domestic Product ?

21. Ueh =X % YATIRIG AT 3R Jo1ef AT & &ie 3T 9d18¢ | 399 & A a1 T A" 5
Frerfor & fogra 1 3mur 2 ? 3

3T
3TTEa ITURT S 3R STEd S=d i o o= 37K Sa15T | G o S F de4 @ 7
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22.

23.

24.

58/1/2 9 [P.T.O.

Distinguish between ex-ante measure and ex-post measure of a variable. Which of the
two forms the basis of the theory of national income determination ?

OR

Distinguish between average propensity to consume and average propensity to save.
What is the relation between the two ?

HHUT L FaT3T foh TfetRad & @ U 31 A1 §9 1 SIagr foha ST &
(i) U Ak g HR Tlied gq e & ToIT 7 360 W JaM |
(i) Fu e Jeneti w9t g foher T = |

(iii) 3cTE 3hTS o ToTu WM Tied Wy | 3

Giving reason state how are the following treated in estimation of national income.
(i) Payment of interest by an individual to a bank on a loan to buy a car.
(1i1) Expenditure by government on providing free educational services.

(ii1) Expenditure on purchasing a machine installed in a production unit.

Ffe Hiw= 3w g 0.8 2, @ e 7ok 1 gewr fohamt 2 ¢ aftere Hifse | 3

If marginal propensity to consume is 0.8, how much will be the value of investment

multiplier ? Calculate.

A AT qraTeg o Ui W ufqae o fem ST 8 | sHeRT (%) Tehdt Tie] 3cTg 37K

(W) HeITI T TS aTed AT THTe <hl SITEAT shifoT | 4

e
3T < Tt § STAWHaTsti § gfg & THIS o ST W 91 TS 98l & ? JHEsy |

Suppose a ban is imposed on consumption of tobacco. Examine its likely effects on
(a) gross domestic product and (b) welfare.

OR

How does increase in inequalities in distribution of income affect welfare of the

society ? Explain.
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25. 3fg faferess smfera ffer stguma 0.1 21 3K T8 S| % 10,000 Y, @1 AU Sehi g ST
EEEEIRIERIEEIE 4

If Legal Reserve Ratio is 0.1 and new deposits are I 10,000, explain the process of

deposit creation by the commercial banks.

26. H1Yfd # gfg @M H Fene 3TRfEra ffd tgama < sfireet wwerms | 4

Explain the role of Cash Reserve Ratio in increasing money supply.

27.  ‘IFA AT h e TSR T [T o e T arel aiarl 1 gud e f.Sh. @8
T oM ¢ T ] | TEhRT S9Te % HTETH T TR i T L9 G Hi T T T T
2 3R 7 TS | 6

AT

TUATST fhH TR TR S § hil, I 3TV s TEaT o HIEAH ¥ HE1EA]
TS hl THTfA TehaT ST Tehal & |

The Government, under Ujjwala Yojana, is providing free LPG kitchen gas
connections to the families ‘below the poverty line’. What objective the government

is trying to fulfil through the government budget and how ? Explain.
OR

Explain how the allocation of resources can be influenced in the government budget

through taxes, expenditure and subsidies.

28. Toreeft fafamr <t wifn & o= &1 <Al 3R gHeh! qfd < i Fdl o1 AR HINT | 6

Explain three sources of demand for foreign exchange and three sources of supply of

foreign exchange.
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29. THW " IR "uy qfd fafyr gra ugf e dqem 'R o fuior aueme | ke w5
TR I | I8 ff THemsT R A T A E I YA A A S A SHAT RN IAE M | 6

Explain determination of equilibrium level of national income using aggregate
demand and aggregate supply approach. Use diagram. Also explain the effect when
aggregate demand is less than aggregate supply.

Had giEE et @ fore wea J 29 % WH W

For blind candidates in lieu of Q. No. 29.

T AT 3R TH qfd & w0 I @ ¢ af ww win iR wmy 4fd % e fe mn

&1, Al Ueh ALATEAT 1 T el BT ? AfG THY WIT THA I(d & 7 &1 d RTBAT 2 7
HHATRY | 6
What is meant by aggregate demand and aggregate supply ? Given aggregate demand

and aggregate supply behaviour, when is an economy in equilibrium ? What happens

when aggregate demand is less than aggregate supply ? Explain.

30. () Tsft 3 37 (W) e orTa W et geft (sie]) 3eTe sl Tiehetd shifsTT ; 6
(SO
@) TSR] TTEf-eh favTi <hl w31 |T8d & 919 31 35
(ii) Jafheh JEST 3T 500
(iii) TS R W AN 20
(iv) - fovmfia Semi & s=d 25
(v) SR I TeTeT L 100
(vi) Iy fova @ e frae =re] gt (-) 10
(vii)  facet i Faa s 3™ 10
(vii)  frm Y e 60
(ix) TIHT | YTH =Te], ST 30
(x) fastt femifira & <6t wfaenta sm 40
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Calculate (a) Private Income and (b) Net Domestic Product at Factor Cost :

R crore)
(1) Property and entrepreneurial income accruing to Government 35
Administrative Departments.
(i1) Personal disposable income 500
(111) National debt interest 20
(iv) Savings of non-departmental enterprises 25
(V) Direct taxes on persons 100
(vi) Net current transfers from rest of the world (-) 10
(vii) Net factor income to abroad 10
(viii) Corporate profit tax 60
(ix) Current transfers from government 30
(%) Retained earnings of private corporate sector 40
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