Sample Question Paper 

Introduction to Financial Markets I

CLASS-XI

General Instructions:

1. Answer 1 mark questions in about 20 words.

2. Answer 2 mark questions in about 20-30 words.

3. Answer 3 mark questions in about 30-40 words.

4. Answer 4 mark questions in about 70-80 words.

5. Answer 5 mark questions in about 100 words.

Q1.
Name two places in India where cotton is cultivated.
(1 mark)

Q2.
Define equity shares.

(1 mark)

Q3.
What are defensive shares?

(1 mark)

Q4.
What purpose does trend analysis serve?

(1 mark)

Q5.
Explain any two economic indicators which help in assessing the national economy as a whole.

(2 marks)

Q6.
List out variants of life insurance policy.

(2 marks)

Q7.
Explain book closure and record date.

(2 marks)

Q8.
What is Soya oil?
(2 marks)

Q9.
Explain any three short term financial options available for investment.

(3 marks)

Q10.
What is the role of primary market?

(3 marks)

Q11.
Explain the functions of a stock exchange.

(3 marks)

Q12.
Why Silver is in demand and is not substituted with any other metal?
(3 marks)

Q13.
Discuss the role of any two parties involved in floating an issue.

(4 marks)

Q14.
Explain the factors affecting the prices of any two agricultural commodities.

(4 marks)

Q15.
What is the difference between commodity and financial derivatives?

(4 marks)

Q16.
Given the order book for Hindustan Lever Ltd., compute the impact cost to buy 1500 shares of HLL.

	Buy Qty
	Buy Price
	Sell Price
	Sell Qty

	495
	198.20
	198.25
	697

	1427
	198.10
	198.35
	380

	450
	198.05
	198.40
	100

	2052
	198.00
	198.45
	110

	817
	197.90
	198.50
	539

	137960
	Total Buy Qty
	Total Sell Qty
	173592


(4 marks)

Q17.
Explain the three types of leadership positions with the help of an example.

Or

Prepare a common size income statement from the following income statement and interpret the same.

INCOME STATEMENT

	PARTICULARS
	31 Mach 2007
	31 March 2006

	Gross sales
	12,42,000
	10,30,000

	Less: Sales Returns
	42,000
	30,000

	Net Sales
	12,00,000
	10,00,000

	Less: Cost of goods sold
	6,60,000
	6,00,000

	Gross Profit
	5,40,000
	4,00,000

	Less: Operating Expenses:
	
	

	Administrative Expenses
	1,14,000
	85,000

	Selling Expenses
	1,93,200
	2,00,000

	Total operating expenses
	3,07,200
	2,85,000

	Operating income
	2,32,800
	1,15,000

	Add: Non-operating income
	34,200
	24,000

	Total income
	2,67,000
	1,39,000

	Less: Non-operating expenses
	53,280
	36,000

	Net profit
	2,13,720
	1,03,000


(5 marks)

Q18.
What is a contract note? What details are required to be mentioned on the contract note issued by a stock broker?

Or

What are the eligibility criteria for a broker for trading on a stock exchange? Who can become a sub-broker?

(5 marks)

Q19.
Explain the Indian financial system.

Or

Make a comparative study of the investment objective of any five investment alternatives.

(5 marks)

Q20.
What care should an investor take while investing in securities?

Or


Elaborate the various methods of index construction with suitable examples.

(5 marks)
