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PART A

Accounting for Not-for-Profit Organizations,

Partnership Firms and Companies 

1. How will you calculate interest on the drawings of equal amounts on the first day of every month of a calendar year?







(1)

2. Name the Account which shows the Surplus/ Deficit of a Not-for-profit organization 
(1) 

3. State any two factors affecting the value of goodwill of a Partnership firm.

(1)

4. Distinguish between Sacrificing ratio and Gaining ratio 




(1)

5. What is a Bond?








(1)

6. On the basis of the following information, Calculate the amount of Subscription to be shown in Income and Expenditure account for the year ended 31st December 2007.

Subscription Received during the year ended 31st Dec. 2007 Rs.6,47,000.     
             (3)


	Particulars
	Dec.31st 2006
	Dec.31st 2007

	Subscription Outstanding
	Rs.44,000
	Rs.85,000

	Subscription Received in advance
	Rs.11,000
	Rs.17,000


7. What do you mean by issue of Debentures are Collateral security?                 

 (3)

8. Earnest and Earnest Ltd issued 20,000 Equity Shares @ Rs.10 each at a discount of 5%. The full amount is payable on application. Applications were received for Rs.30,000 shares and the Board decided to allot the shares on pro-rata. Pass Journal entries.           

 (3)

9. P, Q and R are partners in a firm sharing profits and losses in the ratio 2:2:1.Their capital accounts stood at Rs.2,00,000, Rs.1,00,000 and Rs.1,00,000 respectively on 1st January 2006. As per the provisions of the deed:

(i) R was to be given a monthly salary of Rs.2,500.

(ii) Interest on capital was to be provided @ 10% p.a.

Ignoring the above terms, net profits for the year ended 2006 was divided among partners.        Pass an adjustment entry to rectify the error.




              (4)

10. A, B and C are partners sharing profits and losses in the ratio 3:2:1. They admit D as a new partner for 1/4th share. D brings Rs.30,000 as his share of  goodwill and Rs.2,00,000 as his Capital. All the partners will share the future profits and losses equally. Pass Journal entries.










(4)

11. Neel Ltd forfeited 120 shares of Mr.Kaushik  who applied for 144 shares @ Rs.10 at a premium of Rs.2 for non payment of allotment money Rs.5 (including premium) and first and final call Rs.Rs.3. Directors reissued 100 of these shares @ Rs.9 fully paid. Pass Journal entries.










(4)

12. On July, 2003, Mitika Ltd gave notice of its intention to redeem its outstanding     Rs.2,00,000, 6% Debentures on 31st December, 2007 at a premium of 10% and offered the holders the following options.


(a)
To subscribe for:

i. 10% Preference shares of Rs.100 each at a premium of Rs.25 per share accepted by holders of Rs.50,000 stock.

ii. 14% New Debentures at a discount of 10% accepted by the holders of Rs.90,000 stock.

(b)
To have their holding redeemed for cash if neither of options under (a) was accepted.

Pass Journal entries.









         


          (6)

13.
The following is the Receipts and Payments account of the Trivandrum Club for the year 

      ended 31-12- 2006.

Receipts and Payments account for the year ending 31st December 2006.

	Receipts
	Amount

(Rs)
	Payment 
	Amount

(Rs)

	To Cash in Hand (1-1-2006)
	600
	By Rent
	10,400

	To Subscriptions

2005                             400

2006                        33,800

2007                             600
	34,800
	By Stationery Expenses
	6,136

	
	
	By Wages
	10,660

	
	
	By Billiards Table
	7,800

	To Entrance Fees
	1,100
	By Repairs and Renewals
	1,612

	To Locker Rents
	1,000
	By Interest on Loan
	3,000

	To Special Subscriptions for Governor’s Party
	6,900
	By Balance c/d
	4,792

	
	44,400
	
	44,400


Locker Rents, Rs.120, referred to 2005 and Rs.180 still owes. Rent Rs.2,600, Pertained to 2005 and Rs.2,600 is still owing. Stationery Expenses Rs.624 related to 2005 still owing Rs.728. Subscriptions unpaid for 2006 Rs.1,736. Special subscriptions for governor’s Party outstanding Rs.1,100.

The Club owned sports materials of the value Rs.32,000 on 1st January 2006.This was valued at Rs.27,000 on 31st Dec.2006.The Balance on Loan a/c (Cr) on 1-1-2006 was Rs.40,000 @ 10% p.a. Prepare Income and Expenditure Account for the year ending 31st December 2006 and a Balance sheet as on that date.






(6)

14.
A and B are partners sharing profits and losses in the ratio 2:1. Their Balance sheet on 31.3.2006 was as follows:-

	Liabilities
	Amount

(Rs)
	Assets
	Amount

(Rs)

	Creditors
	20,000
	Stock
	20,000

	Bills Payable
	15,000
	Patents
	  2,000

	Reserve Fund
	12,000
	Debtors             40,000

Less. Provision   3,600
	36,400

	Capital:-    A
	40,000
	Building
	25,000

	                  B
	30,000
	Machinery
	33,600

	             
	1,17,000
	
	1,17,000


They admitted C into partnership for1/4th share on this date. C brings Proportionate capital after the following adjustments:-

C brings Rs.10,000 in cash as his share of goodwill, Provision for doubtful debts is to be reduced by Rs.2,400, There is an old typewriter valued at Rs.7,600. It does not appear in the books of the firm. It is now to be recorded and Patents are valueless.

Pass Journal entries and Prepare Capital accounts of the Partners.


           (6)

15.
Sony Textiles Ltd. invited applications for 50,000 shares @ Rs.10 at a discount of 10% payable as follows:-


On application

Rs. 4


On allotment 

Rs. 3


Balance on first & final call

Applications received for 45,000 shares and these were allotted. A to whom 300 shares were allotted failed to pay allotment money and Call money and B to whom 200 shares were allotted failed to pay the final call. These shares were forfeited and reissued at a Premium of Rs.12 per share fully paid. Give journal entries.
            




(8)

                                                 OR

Maryne Ltd invited applications for 20,000 equity shares of Rs.20 each issued at a premium of Rs.5 per share. The amount was payable as follows:-

On Application and Allotment Rs.12 (including premium Rs.3)

On First and final call – balance

Applications for 35000 shares were received. Applications for 5000 shares were rejected. Shares were allotted to the remaining applicants on pro-rata basis as follows:-


Applicants for 20,000 shares were allotted 12,000 shares


Applicants for 10,000 shares were allotted 8,000 shares.

Rishi to whom 300 shares were allotted failed to pay the first and final call and he belonged to the class of shareholders who had applied for 20,000 shares. Rajhas who applied for 500 shares failed to pay the first and final call and he belonged to the category of shareholders who had applied for 10,000 shares. Their shares were forfeited and later reissued @ Rs.25 per share fully paid up. Pass Journal entries in the books of the company.                               (8)

16.
Fish, Goat and Hen are partners sharing profits in the ratio of 5:3:2 respectively. Balance Sheet on March 31,2003 was as follows:

Balance sheet of Fish ,Goat and Hen as at March 31,2006

	Liabilities
	Amount

(Rs.)
	Assets
	Amount (Rs.)

	Sundry Creditors
	 22,000
	Fixed Assets
	1,00,000

	Bills Payable
	   8,000
	Stock
	   45,000

	Profit and Loss
	 15,000
	Debtors
	   45,000

	Capital Accounts:
	
	Cash
	   10,000

	Fish                   65,000
	
	
	

	Goat                  50,000
	
	
	

	Hen                   40,000
	1,55,000
	
	

	
	2,00,000
	
	2,00,000


Fish retires on the above date and for this purpose-

          

Goodwill was valued at                                               Rs.  25,000

         

Fixed Assets were valued at                                       Rs.1,25000

          

Stock was considered worth                                        Rs.  40,000

Fish is to be paid in cash brought in by Goat and Hen in such a way so as to make their capitals proportionate to their new profit sharing ratio, which is 3:2 respectively. Prepare Revaluation Account, Capital Accounts and the Balance Sheet of Goat and Hen.
      (8)






OR

A, B and C were partners in a firm sharing profits and losses in the ratio of 5:3:2 respectively. A died on 28th February, 2006. The Balance sheet on that date was as follows:

	Liabilities
	Amount

(Rs)
	Assets
	Amount

(Rs)

	Capital Account
	
	Goodwill
	12,000

	A
	24000
	Machinery
	70,000

	B
	32,000
	Furniture
	12,000

	C
	24,000
	Stock
	18,000

	General Reserve
	24,000
	Debtors
	30,000

	Creditors
	44,000
	Cash
	6,000


The firm had a joint life policy in the name of all partners, for insured value of Rs.1,20,000. The premium paid on the policy was debited to the profit and loss account. The partnership deed provided that on the death of a partner, the assets and liabilities are to be revalued.

The assets and liabilities were revalued as follows on A’s death.

(i) Machinery Rs.90,000 and Furniture Rs.14,000.

(ii) A provision of 10% was created for doubtful debts.

(iii) A provision of Rs.30,000 was made  for taxation.

(iv) The goodwill of the firm was valued at Rs.84,000 on A’s death and

(v) The Death claim for the policy was realized in full.

The amount payable to A was transferred to his executors account.

Prepare Revaluation Account, Capital Accounts and the Balance sheet of B and C.
(8)

PART B

Financial Statement Analysis

17. What will be the effect of the following transactions on Gross Profit Ratio if it is 40%.

(i) Wages and Salaries paid Rs.3,000.

(ii) Commission received Rs.5,000.





(1)

      18.
      What is the treatment of Proposed dividend while Preparing a Cash flow Statement?   (1)

      19.
       Calculate Cash from Investing Activity from the following information.

	Particulars
	1-1-2007
	31-12-2007

	Investments
	40,000
	33,200



      During the year the Company had sold 40% of its investments at a profit of Rs.10,000. (1) 







20. How would you disclose the following items in the Balance sheet of a limited company?

(i) Goodwill (ii) Bills Payable  (iii) Loose Tools (iv) Forfeited shares Account (v) Calls in Advance (vi) Interest Accrued on Investment.




(3)

      21.
       From the following information prepare a Comparative Balance sheet.               (4)

	Items
	2006

(Rs)
	2007

(Rs)

	Share Capital
	  7,50,000
	  9,00,000

	Fixed Assets
	12,45,000
	11,55,000

	Reserve
	  1,50,000
	  2,25,000

	Current Assets
	  6,00,000
	  8,00,000

	Loans
	  4,20,000
	  3,00,000

	Preliminary Expenses
	     60,000
	     25,000

	Current Liabilities
	  5,85,000
	  5,55,000


22.
        The following information is given about a Company:

             





     Rs.


      
Gross profit



   30,000


    
Cost of goods sold


1,20,000


      
Opening Stock



   28,000



Closing stock



   30,000



Debtors



                16,000



Net Fixed Assets


   25,000


        From the above information, Calculate the following ratios:

(a) Gross Profit Ratio

(b) Fixed Assets Turnover ratio.

(c) Working Capital Turnover ratio 

(d) Stock turnover Ratio





     (4)

    23.
        Balance Sheets of A and B on 1-1-2006and 31-12-2006 were as follows:

	Liabilities 
	1-1-06
	31-12-06
	Assets
	1-1-06
	31.12. 06

	
	  Rs.
	   Rs.
	
	  Rs.
	   Rs.

	Creditors
	   40,000
	   44,000
	Cash 
	  10,000
	    7,000

	Mrs. A’s Loan 
	   25,000
	    _
	Debtors
	  30,000
	   50,000

	Loan from Bank
	   40,000
	   50,000
	Stock 
	  35,000
	   25,000

	Capital
	1,25,000
	 1,53,000
	Machinery 
	  80,000
	   55,000

	
	
	
	Land
	  40,000
	   50,000

	  
	
	
	Building
	  35,000
	   60,000

	
	 2,30,000
	 2,47,000
	
	2,30,000
	2,47,000


During the year a machine costing Rs.10,000 (accumulated depreciation Rs. 3,000) was sold for Rs. 5,000. The provision for depreciation against machinery as on 1st Jan .2005 and 31st December 2005 were of Rs. 25,000 and Rs.40,000 respectively. Total amount of interest paid during the year was Rs.7,000. Net Profit for the year 2006 amounted to Rs. 45,000. 

You are required to prepare a Cash Flow Statement.                                                        (6)
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