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General Instructions :
()] This question paper contains three parts A, B and C.
(i) Part A iscompulsoryfor all candidates.

(i)

Candidates can attempt onyne part of the remaining parts B and C.

(iv)  All parts of the questions should be attempted at one place.
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1. State any four essential features of partnership.
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Vinod Ltd. issued 1,000, 7% Debentures of Rs. 1,000 each at a discount of 5%. Pass
necessary journal entries for the issue of Debentures in the following cases :

() When the Debentures were redeemable at par.

() When the Debentures were redeemable at a premium of 6%.

foeie f. 9 9% 1,000 €. A/ 1,000, 7% FOTOA & EA 5% & 98 WX fEar) e
Rl & woet & A & fo weEr @ gEael § AoHme § sasaes gfafteat
HINT -

() 9 FOUT T W MEART B |

(i) T FOUHA 6% b AT I MR B |

G.M. Ltd. did not receive the first call on 2,700 Equity shares @ Rs. 3 per share which was
due on 1.1.2005. This amount was received on 1.2.2005.

Open calls in arrears account and record the above transactions in the book of the
company on 1.1.2005 and 1.2.2005. 2
SILOA. fo. @l 1.1.2005 T 3T 99 IrE-T T 3 6. Ui AT Al X F 2,700 THAT AT

W YT TE S | g8 AT 1.2.2005 I 9T &S |

HTT YT AN WA WA SHUX 6T T A-eT Bl 1.1.2005 DT 1.2.2005 Bl IS0

¥ yfafteat #ifom

On 1.3.2005 Sen Ltd. converted 900, 6% Debentures of Rs. 100 each into 7% Preference

shares of Rs. 100 each. The Preference shares were issued at a discount of 10%.
Pass necessary journal entries in the books of the company.

1.3.2005 &I 89 fol. 9 Y&k 100 &. ad 900, 6% FOU=N Hl, Y&k 100 &. aAd 7%
Qaiferh Sl H R R | gt St B 10% % d¢ Wi fhmar m@
HEOHT hl GEIhl H Ao H 3Ta9aeh giafeedr Hif |

A, B and C are partners in a firm sharing profits in the ratio of 2 : 2 : 1. C is guaranteed
a minimum amount of Rs. 10.000 as his share of profit every year. Deficiency if any, on
that account shall be borne by B. The profits for two years ending 31.3.2003 and
31.3.2004 were Rs. 50,000 and Rs. 60,000 respectively.

Prepare the Profit and Loss Appropriation Account for two years.

A, T TN T UH GH & AHER & A AW B GART 2 0 2 2 1 & I H B & |
g ® 10,000 & YT I ATH ATHIT B TR & T B TA fRAr o ®AT @,
gfc P &, T a8 HAM| 31.3.2003 TAT 31.3.2004 HI THIG &I & qUI P ATH FHA:
50,000 &. TAT 60,000 . T |

T Ut BT ATH-E e @ a9E |

List any three points of distinction between fixed charge and floating charge Debentures.
TR SN (ATT) qan qRacsiia A (Ar) Fomsi § o & &2 i o5 gaas
T |



10.

What is meant by reconstitution of partnership ? List the occasions on which a
partnership is reconstituted. 4

HEER & Qe & #1 Fd & 2 S FA|d Hl 37 T HEHEH H GH(SA Bl
g |

Explain briefly the meaning of ‘over-subscription’ and ‘under-subscription’.
‘SATT-ATE T AA-ATHG o Fe Bl G § 9T |

Give necessary journal entries in each of the following alternative cases :
() Expenses of realisation amounted Rs. 7,400.

() Expenses of realisation Rs. 7,400 were paid by Ravi, a partner.

(i) Realisation expenses were to be borne by Deepak, a partner, for which he was allowed
a commission of 2% of net cash realised from dissolution. The net cash realised from
dissolution was Rs. 1,00,000 and actual realisation expenses were
Rs. 7,400.

(v) Expenses of realisation Rs. 7,400 were to be borne by Khan, a partner. Khan used
firm’s cash for paying these expenses.

a e et defcae IRl & g A9 § sasasw gfaftedt wivg
() =T @d 7,400 B. &)
(i) AT @ 7,400 F. H YIAH Uk GHER, JT 7 fRAT

(i) =g @At B qeT UH GERR, dus J fan e o o8 fOme ¥ o g 9=
UHZ H 2% FHIYT 3T o1 [qaeT 4 agdl g8 Uhs 1,00,000 5. & qer
s Il @ 7,400 &, & |

(V) T @ 7,400 %., U AEER, @H & 964 & I | @F 7 T @l B g
®H  H TRal AT

On 31.3.2004 W Ltd. had the following balances in its books :
9% Debentures Rs. 6,00,000
Debenture Redemption Reserve Rs. 2,00,000

On that date the company decided to transfer Rs. 1,00,000 to Debenture Redemption
Reserve and redeemed Rs. 3,00,000 worth of Debentures.

Pass necessary journal entries in the books of the company.



11.

12.

31.3.2004 T T . 1 qEaahi & 01 9w &
9% FOTIS 6,00,000 .
FOOE Qe B9 2,00,000 .

IURIE AT & &P =T S SO Qe B9 § 1,00,000 &, RIFTART e &1 917 foam qer
3,00,000 ®. & FOTIAT BT NET HT T |

FFOT B TEIR | AT H AEgas gfaftedt i |

On 1.4.2000 J Ltd. issued Rs. 2,00,000 8% Debentures at a discount of 3%. The
Debentures were redeemable as under :

Rs. 80,000 on 31.3.2002
Rs. 40,000 on 31.3.2003
Remaining on 31.3.2004
Prepare ‘Discount on Issue of Debentures Account’. Show your calculations also.

1.4.2000 T . fo7. T 2,00,000 5. & 8% FOTTAT bl HT 3% & I U fhaT | FOTT=A T
9meN 97 YR | AT o

80,000 . 31.3.2002 I
40,000 . 31.3.2003 I
T 31.3.2004
FOTq S 9T @Er 9IS | SO MO o g9

A and B were partners in a firm sharing profits in the ratio of 3 : 2. They admitted C
and D as new partners. The hew profit sharing ratio will be 2 : 2 :1:1, C and D
brought Rs. 2,75,000 each for their respective capitals and also necessary amount of
premium for goodwill in cash. Goodwill was valued at Rs. 2,40,000 for the firm.
Calculate sacrificing ratio of A and B and pass necessary journal entries for the above

transactions in the books of the firm. 6

F T T TH BH H AGEER J qAT 3 : 2 FH FIU H oW dled I | I8 G TG T
T T FIEER TR | AT AH-Ge9o Sard 2 0 2 2 1 1 BAT | | &7 & Susr goit
% [T 2,75,000 . YI&h AT qAqT @A & [T THTH & ©F § ME@® hs O @ |
®F ® @ A gRIET 2,40,000 T, fFAT WATI A TN T FH AT A BN ITOMET
FINTT T IWIE el B BH B J&ehl § Ao | Aaggs gfaftedt i |




13. Following is the Balance Sheet as on 31.3.2004 of Arun and Tarun sharing profits in

ratio of 2 : 3.
Liabilities Amount | Assets Amount
Rs. Rs.
Creditors 65,000 Cash 14,000
General Reserve 5,000 Stock 12,000
Capital Accounts : Debtors 18,00(
Arun 8,000 Less : Provision for Debutful Debts 1/000 17,000
Tarun 10,000 18,000 laat 30,000
Investments 10,000
Profit and Loss A/c 5,000
88,000 88,000

On the above date the firm was dissolved and the following was the result :
() Arun took over investments at Rs. 8,000.
() The assets realised as follows :
Stock Rs. 8,000; Debtors Rs. 16,500; Plant Rs. 3,000 less
(i) Creditors were paid off at 5% sitount.
(v) Expenses of realisation were Rs. 2,000.

Prepare Realisation Account, Partners’ Capital Accounts and Cash Account, to close the
books of the firm. 6

OR

P, Q and R commenced business on January 01, 2002 with capitals of :
P Rs. 2,00,000
Q Rs. 2,00,000
R Rs. 1,00,000

Profits are shared in the ratio of 4 : 3 : 3. Capital carried interest @ 5% per annum. During
the year 2002, the firm suffered a loss of Rs. 1,50,000 before allowing interest on capital.
Drawings of each partner during the year were Rs. 20,000.

On December 31st, 2002, the partners agreed to disslove the firm as it was no longer
profitable. The creditors on that date were Rs. 40,000. The assets realised a net value of
Rs. 3,20,000 and the expenses of realisation were Rs. 7,000.

Prepare Realisation Account, Partners' Capital Accounts and Cash Account along with
necessary working to close the books of the firm.



31.3.2004 1 TEUT FUT TEOT A W BT {[GAROT 2 @ 3 & AU § Hd &, 1 Refa feror
=T g | o -

CRRIY qiyr | gt RUE
5. 5.
e’ 65,000 | TS 14,000
qH= qa9 5,000 | €k 12,000
S @ - e 18,000
BT 8,000 T ¢ G ®ON & [T gE@Es 1,000 | 17,000
TET 10,000 18,000 | GI=T 30,000
e 10,000
AY-BI @rar 5,000
88,000 88,000

Swiad fafr @ wH @1 faued & war qur gaer e aRem @

() sr&ur J fEay & 8,000 5. H o foram)

(i) weafwt | = g g

TIH 8,000 &.; TN 16,500 F.; I 3,000 . HH

(i) R W 5% b T W YA AT T

(v) agar @ 2,000 &. |

®H I GEIRI B T B oq AYAT @1, WEER b Yol @i JGT Jhs @rar a4y |
Jgqan

9t, R AT AR 7 T 01, 2002 BT Fargd Goil § AR YR fRar -
4 2,00,000 %.
R 2,00,000 .
AR 1,00,000 %.
Al T I 4 0 3 3 % U H fRAT ST &1 O W 5% dd A R @S

fear Sar g1 ad 2002 H ®H & 1,50,000 . FH B g A1 fh Yol W AW A &
9 i | 99 & SR Y&E AEER & S 20,000 &. o |

31.12.2002 I, Fl(h JIAE AT H ATHHN & &I M F & o1, QB 4 BF
B T B B MO @ATI I T TEER 40,000 €. & I | gEORET § FHaaq &
3,20,000 &. I BT JAT TGl &I 7,000 B. o |

TH H TR B TT FA & [0 Al @, WEed & f$ @ q9r 39S @
AEFSH Gihar fREdrd g7 aa1Ey |




14.

15.

R.J. Ltd. invited applications for issuing 3,00,000 equity shares of Rs. 10 each at a

premium of 10%. The amount was payable as follows :
On Application — Rs. 4 per share
On Allotment

Applications for 4,00,000 Equity shares were received and pro-rata allotment was made

to all the applicants. Excess money received on application was adjusted towards sums
due on allotment. Somu who was allotted 6,000 shares failed to pay the allotment

money. His shares were accordingly forfeited. The forfeited shares were re-issued at
Rs. 9 per share as fully paid up.

— Balance (including premium)

Pass necessary journal entries in the books of the company.

AR, . o Y& 10 &. a1 3,00,000 FAAT A<M & O 2 TS A B | st
B 10% & AT R AERT w1 91| A 9 R § T o ¢

AT W — 4 & 9fd &

AT W — QO (STferary dfed)
4,00,000 FHAT 3 & W Sfded T &Y OAT G SMAehi i FUMD AR T
e HY AT M| SEeT WUt AR AT BT GHESH fded X oF iR |
X forr | 49, BEd 6,000 A 1 SfEeT fhar T on, e WA wr g
el fohar | Srde A 1 YA TR B U I AL Dl S by fordr WA | SAed Ry
TT A FT 9 . UM AT B W F IO Ud b &4 A I R w fear mad

FFT DB TEIR | AT H AEgas gfaftedt S |

M, N and O are partners in a firm sharing profits in the ratio of 3: 2 : 1. On 31.3.2004
N retired from the firm. On that date the Balance Sheet of the firm was as follows :

Liabilities Amount | Assets Amount
Rs. Rs.
Sundry Creditors 27,000 | Bank 27,000
Bills Payable 12,000 | Debtors 6,000
Outstanding Salary 8,200 | Less Provision
for Bad Debts 400 5,60(
Capital Accounts : Stock 9,000
M 46,000 Furniture 41,000
N 30,000 Building 60,000
O 20,000 96,000
1,43,200 1,43,200




N retired on the following conditions :

() Building will be appreciated by 10%. Stock will be depreciated by Rs.
Furniture was to be brought upto Rs. 45,000.

1,000.

() Goodwill of the firm was valued at Rs. 42,000 and N’s share was to be adjusted
without opening goodwill account.

(i) N was to be paid Rs. 26,000 in cash immediately and the balance was to be
transferred to his loan account.

(v) The new profit sharing ratio between M and O will be 3 : 2.

Prepare Revaluation Account, Partners’ Capital Accounts and Balance Sheet of the
new firm. 8
OR

A and B were partners in a firm sharing profits equally. The Balance Sheet of the firm
as on 31.3.2004 was as follows :

Liabilities Amount | Assets Amount
Rs. Rs.
Creditors 14,000| Cash 12,000
Bills Payable 4,000 | Debtors 8,000
Capital Accounts : Less : Provision
for Bad Debts ~ 500 7,500
A 41,000 Stock 10,000
B 41,000 82,000 Islchinery 25,000
Building 45,000
1,00,000 1,00,000

On the above date they admitted C as a new partner in the firm for 1/3 share in the
profits on the following terms :

() Goodwill of the firm was valued at Rs. 12,000. C brought Rs. 41,000 for his capital
and the necessary amount of cash as premium for his share of goodwill.

() Building was to be valued at Rs. 50,000 and Machinery at Rs. 22,000.
(i) Provision for bad debts was to be maintained at 5% of debtors.

Prepare Revaluation Account, Partners’ Capital Accounts and the Balance Sheet of the
new firm.



TH, U qAT 3 Uk GH b IECR & A 3 : 2 ¢ 1 % SIUId H oH ared € | 31.3.2004 H

U 9 ®F 9 gy Te07 fmar | sg fafr & o @ fRafa fewor /1 g ar -

ER LIy T LA IER] s
5. 5.
fafe WMer 27,000 | 9% 1,00,000
T fa@ 12,000 | &R 6,000
fed Ao 8,200 | T TIG FOU & forg
PIEIET 400 5,600
S @ e 9,000
Tq 46,000 T 41,000
TT 30,000 0T 60,000
3T 20,000 96,000
1,43,000 1,43,200

o = gt o STaeRIsr Teer fRar

() o &1 BT 10% d ARE AT | ©ih 1 o 1,000 &. FIH¥a fhar e |

TR T IR 45,000 F. FRAT SO |

(i) W I =AM BT T 42,000 &. AT AT TAT @ANT § T &% AT P ST @Tar

el o= FarEford foRar s |

(i) TT B 26,000 . FN ThaE YA T (AT AT AT TAT AT BN Iqh FOT @I H

THFART HET T |

(v) TH qUT ST Rl AT AH-GEHS AT 3 ¢ 2 B

ITHI% @, |Eerl & Sl @ gl 95 ®H & Refq foearer a9Ey |

Sgar
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17.

T TAT T UFh BH H EER & S A BT fOaver E-aiEy w91 31.3.2004 H BH
1 Rafa faawor 79 g ¥ a1 ¢

ORI Tfyr | geataat far
. .
e’ 14,000 | THS 12,000
T fa@ 4,000 | ER 8,000
ESURCIEE T2l Tad FON & oI grEaems 500 7,500
3 41,000 ik 10,000
T 41,000 82,000 | HEM=TT 25,000
T 45,000
1,00,000 1,00,000

IR fafer & SR @ § 1/3 39T &% 0§ B UH U AERR & ®9 § BH § e

It W gder &

() wH & =T H e 12,000 . fHar @ |/ SO IS &% W 41,000 &, @w@T
TAT U SFY B @G & T AT & 0 § Edd €9 The ara |

(i) T HT F—THA 50,000 &, TAT AL BT TR 22,000 F. fohar T |
(i) IIT *FOM & [T YL &R & 5% & SO @ o7 |
T @, |ieerl & Sl @ g1 95 ®H & Ref foearer s=En |

PART B
(Analysis of Financial Statements)

q g
(R Rt =1 Rsswo)

List any two points of distinction between a Balance Sheet and a Funds Flow Statement.

Raft fqeror dar FI9 ga® TR § =R & @i & [9vg A |

State whether the following transactions will result into inflow, outflow or no flow of
funds : 2
() Paid to creditors Rs. 50,000 in cash.

() Depreciation charged on Building Rs. 75,000.

(i) Issued Rs. 3,00,000% Debentures for cash.

(v) Paid Rs. 3,50,000 for machinery purchased.

garzu fh fefafad d9eal & ®I &1 S YaTs, 9Tl YdE ST hiE YA Sel enm
() R @I 50,000 &. 1 ha YA [HAT |

() 9T W 75,000 B. ASH AT 14T |

(i) 3,00,000 ®. ® 9% FOUSAT BT dhg &I H ET fRAT T

(v) AT s & fIT 3,50,000 . T A foRaT |

10



18. Briefly explain the objectives of analysis of financial statements.
it faaRen & fa9aiuor & Il &l G&9 § F9se’ |

19. The Current Assets of a company are Rs. 9,00,000. Its current ratio is 3.00 and liquid
ratio is 1.20. Calculate the amount of current liabilities, liquid assets and inventory.

UF FHFAT B AR TERET 9,00,000 F. €| SHHRT A A 3.00 TAT TN SFTAT
1.20 2| 97 SFA, T FEafral q9m e dl MO i |

20. On the basis of the information given below calculatetamyof the following ratios : 4
() Gross Profit Ratio
(i) Debt-Equity Ratio
(i) Working Capital Turnover Ratio

Information :
Rs.

Net sales 7,87,500
Cost of goods sold 3,95,600
Current liabilities 2,37,000
Loan 87,000
Current assets 3,99,000
Equity share capital 3,75,000
8% Debentures 1.25,000

T & G & SMER W fefatad § & Rl @ Suml & oM i

() |HA @Y AT

() FoT-{HAT STIUTT

(il) il ol Smad STuTT

ECA

.

J& fopa 7,87,500
IS T J@ B AR 3,95,600
EIGEEURIY 2,37,000
Ea) 87,000
] gt 3,99,000
qHAT A Sl 3,75,000
8% FOTIA 1,25,000

11



21. Following are the Balance Sheets of X.L. Ltd. as ctiNdarch 2003 and 31March

2004 :
Liabilities 2003 2004 | Assets 2003 2004
Rs. Rs. Rs. Rs.
Share Capital 12,08,000 15,87,00G500dwill 70,000 40,000
General Reserve | 1,00,000 1,25,000Building 10,00,000 15,00,000
Profit & Loss Alc 70,000  65,000anvestments 2,00,000 1,00,00d
Proposed Dividend 35,000  40,000Debtors 75,000 95,000
Creditors 21,000 18,000 Stock 77,000 73,000
Outstanding Rent 7,000 3,600 Cash 12,000 27,000
Preliminary Expenses 7,000 3,600
14,41,000 18,38,600 14,41,000 18,38,600

You are required to :

() Prepare Schedule of Changes in Working Capital.

(i)
(i)

The following balances appeared in Plant and Machinery Account and Accumulated

Prepare Funds Flow Statement.

Calculate Funds from Operations, and

OR

Depreciation Account in the books of P.S. Ltd. :

Balance as at 31.3.2003 31.3.200
Rs. Rs.

Plant and Machinery 39,99,990 47,47,770

Accumulated Depreciation 10,10,110 12,12,120

Additional Information :

During the year a piece of machinery costing Rs. 2,20,000 on which accumulated
depreciation was Rs. 1,04,000 was sold for Rs. 64,000.

You are required to :

Compute the amount of Plant and Machinery purchased, depreciation charged and
loss on sale of machinery.

State how shall each of the items related to Plant and Machinery be shown in the
Cash Flow Statement.

12



31 9T 2003 AT 2004 H I G for. & Rafq foewor f=w g & & -

gars 2003 2004 | FHAT 2003 2004

5. 5. 5. 5.
S IS 12,08,000 | 15,87,000 | TATIT 70,000 40,000
N |99 1,00,000 | 1,25,000 |9aT 10,00,000 | 15,00,000
AY-BI @rar 70,000 | 65,000 | fEST 2,00,000 | 1,00,000
gETad AT 35,000 | 40,000 |3TER 75,000 95,000
TTER 21,000 | 18,000 |TTh 77,000 73,000
e foman 7,000 3,600 | TS 12,000 27,000
TRiEvE  @d 7,000 3,600
14,41,000 | 18,38,600 14,41,000 | 18,38,600

JTE JTUferd :

(1) sl Ooit aRacs diferer a=msy,
(3) HE@T ¥ O B BT ST, Fe
(|) @Y gare faerer g=E |

Jgan
drug. fa. @ geel § S99 qar A @ qor |t qoeE @ § refated 9w
EEULR L
S 31.3.2003 31.3.2004
5. 5.
I qer wYEd 39,99,990 47,47,770
qfd s 10,10,110 12,12,120

ad & IR UH AW rEer g& 2,20,000 B o dur o w oGfid g @ iy
1,04,000 5. &, & 64,000 . ¥ 59 fear mm|

I 3T

() ad ¥ % fby MU G99 U AN A, T T e a9 [ # T
AT W B T TOMT IR |

(i) =arzuw Gax dgr 9efie ¥ geaftead yde ue Ues gare faamer § &9 a9

ST |

13




16.

17.

18.

19.

20.

21.

PART C

(Computerised Accounting)
W T

(s AEiEn)
What is meant by normalisation ?

GETART HT T 37T T 2

What is data redundancy ? What problems are associated with it ?

Y TRdear |1 T ¢ A9 gEud F-aT q9E 8 2

What do you understand by unary, binary relation ?

Thel, alel GE ¥ UHT T arad 8§ ?

Conceptualise the accounting reality in terms of Entity Relation Model concepts.

A@IHT AR B 23R, (U RAY) Aisd 9ROm & &9 § Gehiedd hiford |

Develop and depict an Entity Relationship Model for this accounting reality.

AGIh ATEdahdl & fau us .o, (ufeedt Ragafam) Az fowfaa wa fafEa

FHITT |

Show the database design in terms of relevant data tables and their inter-relationships.
3+t4 =7

ST W MR Afhed (feamed) & UERes STl &l aRvll & &9 § fe@su qar

C .
b STagTRel Bl IdEy |

14



Note : Q. 19 to 21 to be done with the help of the following vouchers :

Voucher 1
Voucher 0705 Date : May 07, 2004
Debit Account : 110001  Cash Account M/s. Macrowell
Credit Account
Sl. No. Code Name of A/c Amount (Rs.) Narration
1 174001 Sales 1,75,000 Goods sold
Authorised by Prepared by
Gopal Sarala
Voucher 2
Voucher 1105 Date : May 11, 2004
Credit Account : 110001  Cash Account M/s. Macrowell
Debit Account
Sl. No. Code Name of A/c Amount (Rs.) Narration
1 140001 Machinery 80,000 Assets purchased
Authorised by Prepared by
Gopal Sarala

FPT: [T 19 @ 21 TF P TR [HEfaRGd OB B GEEFAT G G -

T 1
YHITH 0705 fesis | 7, 2004
M @1 ¢ 110001 REEIRGIN]I g Hehlda
T @
wE | B e Fw A i (%) ey
1 174001 faepa 1,75,000 ICECEH
srferpa GRIECT]
TraTe AT
YA 2
YHIITH 1105 feiar : 7€ 11, 2004
STHT @rar ¢ 110001 Ths @TT J9Y HhlaA
I G
HT . | ®S GG RGN It} i (5.) e
1 140001 LRI 80,000 LA INIRCHE]
stferpa et
T [Tl
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