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General Instructions :
0 This question paper contains three parts A, B and C.
(i) Part A iscompulsoryfor all candidates.
(i)  Candidates can attempt ontne part of the remaining parts B and C.
(iv)  All parts of the questions should be attempted at one place.
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PART A
(Accountancy)
M &
(SremaTTes)

1. On28.2.2005 BCL Ltd. converted its Rs. 1,00,000, 9% debentures issued at a premium
of 10% into 8% preference shares of Rs. 100 each issued at a premium of 25%.

P

ass necessary journal entries on the redemption of debentures.



98.2.2005 &I & Al TW fol. 7 10% & ey X frifaa fhw 7T st9= 1,00,000 &. &
9% FOTIAT BN 100 . TIUE & 25% & A&y | FFET B T 8% qaifeer s
7 uRafda |

FOT & Qe & o0 A § Sasdesh gfaftedt wiforn |

CMC Ltd. invited applications for issuing 1,00,000 Equity Shares of Rs. 10 each at a
premium of Rs. 3 per share. The whole amount was payable on application. The issue
was over-subscribed by 30,000 shares and allotment was made on pro-rata basis.

Pass necessary journal entries in the books of the company.

| & fT | 10 %, At 1,00,000 GAAT TSl B 3 6. Ui AW & ey
2 e AW fPT | FRl Al e W3 &) e 30,000 AR A b
T urd gu et aree squriae fafer & frar

FFT B GEIR H AT AsArTar gfaftedr S |

‘X' Ltd. purchased land costing Rs. 9,50,00,000 from "Y' Ltd. Rs. 50,00,000 were paid
through bank and the balance by issuing equity shares of Rs. 100 each at a discount of
10%.

Pass the necessary journal entries for making the payment through bank and by issue
of equity shares. 2

Ty fa. 9 g’ @ # 9,50,00,000 F. & 9T FT HA FFATI 50,00,000 F. FT TN
d% & HIEH § AT W B YA 100 T T G9ar A B 10% B W T wn
frar T |

§% BN gEaT ST & RS ER U U IaE @ I | Sfasad  gfaredt
BT |

Distinguish between fixed and fluctuating capitals of partners.

IECRUE A T Rl G S E (E R A K | L

What is meant by a debenture ? Distinguish between a debenture and a share. (Any two
points) 3

FOOS FT FT FF & 7 FOUA qAT AT H AR qacU | (FE A G9)



Ram and Manohar are partners in a firm sharing profits and losses in the ratio of 7 : 3.

According to the partnership deed, Ram was to be paid salary of Rs. 5,000 per month
and Manohar was to get a bonus of Rs. 40,000 per annum. Interest on capital was to be
allowed @ 10% per annum and interest on drawings was to be charged @ 8% per annum.
Interest on Ram's drawings was Rs. 3,000 and on Manohar's drawings was Rs. 2,000.
Their fixed capitals were Rs. 4,00,000 and Rs. 1,50,000 respectively. The firm earned a

profit of Rs. 2,50,000 for the year ended 31.3.2004.

Prepare Profit and Loss Appropriation Account of Ram and Manohar.

T qAT THET TH BH H AEER § a9 7 ¢ 3 b U H ard-2i Hr e wd g |
ISR T & AR 9 & 5,000 . Ui A& Ia FAT FHIET BT 40,000 . e aef
IEE 3T a7 ISt W 10% AU & & F AT F o1 AT AT W A 8% dANueh
B W AT AT T & e WA 3,000 6. T AAEE & 30T WA
2,000 &. gT| IFhT AT Gt T 4,00,000 F. TAT 1,50,000 &. | 31.3.2004 B
A g0 a9 H WA A 2,50,000 &. BT ATH HHAT |

T T T H ArH-si = =es @mar 990 )

State any four purposes for which securities premium can be utilized.
UH BT IR HET B @ Hiog e fog gfayfa i@y @1 Swae far S gear
g

Briefly explain the occasions when the partnership can be reconstituted.

U A &l 9ad § Gesy 99 Ar3Enl & Qe AT ST |ehdl ¢ |

Geeta and Seeta were partners in a firm sharing profits in the ratio of 7 : 3. On
28.2.2005 their firm was dissolved. After transfering assets and outsiders’ liabilities to
realisation account, the following transactions took place :

() Unrecorded creditors Rs. 9,000 were paid by Geeta at a discount of 10%.

() There was an unrecorded typewriter which was taken over by Seeta for Rs. 700.
(i) Expenses of realisation Rs. 1,200 were paid by Seeta.

(v) Loss on realisation was Rs. 14,000.

Pass necessary journal entries for the above transactions.

AT T T Uh G H @Eer o 9 7 0 3 % U H Wi atedt of | 28.2.2005
Il ®H HT qEeT & T | gl a9 STel Sadnst wl Al @ H RN Bl
& AT T @-edT ga

() orafafEd TFER 9,000 &. & YIAE Al 7 10% & I W fohar |

(i) UH IUfcIRad <Hhor ASTE Giar 5 700 & § o @ |

(i) ager @S 1,200 . B PFIAE Gar BT

(V) TG W 14,00 & B T &L |

SWIRE WAl @ {0 Ao ¥ aagds et Hife |



10.

11.

12.

Gopalan Ltd. purchased 5,000 of its own 8% debentures of Rs. 1,000 each at Rs. 987 per
debenture. It also purchased another lot of 600 debentures of the same series at Rs. 986
per debenture. The debentures were purchased for the purpose of cancellation.

Record necessary journal entries in the books of the company.

T . 399 1,000 &. a1l 5,000, 8% FOTG=Ai &l 987 &. i FOUT &l & § HT

foraT | S8 SET @A & UH TEL 600 FOTIHAT BT AT TS 986 T. Ui FOUT dH W A

QYT | FOTOS T 36T T RET e & [oQ fohaT @7 ar|

T Bl TEh H AEEH AT ghafteat it |

On 28.2.2005 Wye Ltd. issued 7,00,000, 8% debentures of Rs. 50 each at a discount of
4%. The debentures were redeemable at a premium of 5% after four years.

Record necessary journal entries in the books of the company for the issue and redemption
of debentures. 4

98.2.2005 & d1E fl. § 50 &. @ 7,00,000, 8% FOIU= HT AT 4% & 93 W {har|
FOTOAT &7 QM IR a9l & U9AT 5% @ S 9 AT o7 |

FOOE & T dur aied & fu wer @ gEel H o SEsdse AoemeEr giaftedt
T |

AB Ltd. invited applications for 40,000 equity shares of Rs. 10 each issued at a discount
of 10%. The amount was payable as follows :

On application — Rs. 4

On allotment — Balance after discount
Applications were received for 48,000 shares. Pro-rata allotment was made to all
applicants. Excess money received on application was adjusted towards sums due on
allotment. Mohan to whom 400 shares were allotted failed to pay the allotment money. His
shares were accordingly forfeited. The forfeited shares were re-issued @ Rs. 8 per share
fully paid up.

Pass necessary journal entries in the books of AB Ltd. 6

AT 10 5 ard 40,000 FAAT A & oI 3frees smaf—=a feg | S 1 10% &
gz W it e ar) ufr f yeR & 3 ot

HAEHT W — 4 &,

e W — 99 (35 & 999W)
48,000 3feT & foTT e gred g1 AHT STeeehl i SAUIdh SR 9T SfiEe far
T | JEET W YT S AT #7 Seed W T i H 9o fhar T Hied
TS 400 91 @1 SMe fhdl AT o1, § A€ WA B P el fHAr | Ad: Iqh
el B ed X foram AT Fed fRT MU A @ 8 B Ui W H W H YOT ged
® &0 § G e far

o g . & gEahl | STEagdd ASHHEET giaftedr S |




13.

14.

E and F were partners in a firm sharing profits in the ratio of 3 : 1. They admitted G
as a new partner on 1.3.2005 for 1/3 share. It was decided that E, F and G will share
future profits equally. G brought Rs. 50,000 in cash and machinery worth Rs. 70,000 for
his share of profit as premium for goodwill.

Showing your calculations clearly, pass necessary journal entries in the books of the
firm. 6

T T TR UH FH b AIEER F ST ATH B 3 : 1 % AU H dred 1 1.3.2005 B
TR AT B 1/3 AT & U S P TH AT GEER & 0 H BH § g9y f@r) I@
fota forar war 6 afos & €, uw e St @9 &1 fodRor SueE-aeEy &) Sf
AU AT & fow Ui % w9 H @i &g 50,000 B HS qGAT 70,000 B HI ALY
T |

AT OIS B W T W gY, BF B JER H A@EE AoAwEr grdfeedr
T |

Ram and Shyam were partners in a firm sharing profits in the ratio of 2 : 3. Their
Balance Sheet as on 31.1.2005 was as follows :

Liabilities Amount | Assets Amount
Rs. Rs.
Creditors 1,30,000 Land and Building 2,40,000
Bills Payable 70,000 Machinery 1,30,000
Capital Accounts : Goodwill 20,000
Ram 1,50,000 Stock 50,000
Shyam 1,50,000 3,00,00@ebtors 40,000
Cash 20,000
5,00,000 5,00,00d

On the above date the firm was dissolved. Ram paid the creditors at a discount of 10%
and Shyam paid bills payable in full. Assets realised : Land and Building 20% less;
Machinery Rs. 70,000; Stock 25% less; Debtors Rs. 25,000. Expenses of realisation paid
by Shyam were Rs. 3,500.

Prepare Realisation Account, Cash Account and Capital Accounts of the partners to
close the books of the firm. 6

OR



P, Q and R commenced business on January 01, 2002 with capitals of :
P Rs. 1,50,000
Q Rs. 1,00,000
R Rs. 50,000
Profits are shared in the ratio of 4 : 3 : 3. Capital carried interest @ 5% per annum. During

the year 2002, the firm suffered a loss of Rs. 85,000 before allowing interest on capital.
Drawings of each partner during the year were Rs. 10,000.

On December 31st, 2002, the partners agreed to disslove the firm as it was no longer
profitable. The creditors on that date were Rs. 25,000. The assets realised a net value of
Rs. 2,00,000 and the expenses of realisation were Rs. 3,000.

Prepare Realisation Account, Partners' Capital Accounts and Cash Account along with
necessary working to close the books of the firm.

T TAT AW TH BH b AEER I A ATl B W 2 ;3 & U H R o)
31.1.2005 I IehT Rerfa foraror 1 g & o :

ER LIy iy | gt i
5. 5.
R EAES 1,30,000 | Y T WA 2,40,000
T fa@ 70,000 | TSI 1,30,000
ISt @ (SIIG 20,000
™ 1,50,000 ik 50,000
A 1,50,000 3,00,000 | IS 40,000
qHS 20,000
5,00,000 5,00,000

SRh fafsr @1 wF w1 fEes & T W 9 10% # 98 W ANErl @ YA fRa
T @™ 37 fa@l wr qof A A | et 8 e oger i &g

g J&r AT 20% HF; A 70,000 F.; Vi 25% HH; &R 25,000 F. 1 @ A
TAT @ 3,500 F. FHN A BT |
®H H gEIRl Bl TE FBA g GGl @, ks @ A9 GEEr b 4ol @nd

TIET |
g



15.

dt, R AT AR 9 9 01, 2002 T F=fifgd Goir 4 AR yreq fhar -

9 1,50,000 %.

. 1,00,000 .

AR 50,000 %.
Al BT e 4 2 3 0 3 % U | fRAT T B 1 IS W 5% AifE A R/ F AN
far Smar &1 ¥ 2002 § ®H H 85,000 B. B BN & A b YN W AW T ®
g T | 99 & IR G ATHER & AT 10,000 . &

31.12.2002 @I, SIET foh ZEE™ wfaer § QYRR 8 0 S0 § 80 o1, dEEr 1 6H
B T8 B B WO fo@T) SH R WMER 25,000 B % & @ERED F2,00,000 .
T Y AT TGl AT 3,000 . |
wH B YETH B TS B F QTG @, qEERl b Ol @ q9r A6s @
AEYIF kAT fSEard BT S1ET |

X and Y were partners in a firm sharing profits in the ratio of 3: 2. On 31.3.2004 their
Balance Sheet was as follows :

Liabilities Amount | Assets Amount
Rs. Rs.
Sundry Creditors 50,000 | Land and Biding 1,00,000
Bills Payable 20,000 | Machinery 80,000
Outstanding Expenses 10,000 | Stock 1,00,000
Capital Accounts : Debtors 40,000
X 1,80,000 Cash 10,000
Y 70,000 2,50,000
3,30,000 3,30,000

On the above date Z was admitted as a new partner in the firm for 1/4 share in the
profits on the following terms :

() Z will bring Rs. 1,20,000 for his capital and Rs. 20,000 for his share as premium for
goodwill.

() Machinery was to be depreciated by 10% and Land and Building was to be
appreciated by Rs. 30,000.

(i) Stock was overvalued by Rs. 20,000.
(v) A provision of 5% was to be created for doubtful debts.
(v) Salary outstanding was Rs. 5,000.

Prepare Revaluation Account, Partners' Capital Accounts and the Balance Sheet of the
new firm. 8

OR



E, F and G were partners in a firm sharing profits in the ratio of 3 : 1 : 1. On

31.3.2004 their Balance Sheet was as follows :

Liabilities Amount | Assets Amount
Rs. Rs.
Creditors 90,000 | Bank 31,000
Bills Payable 30,000 | Debtors 70,000
Capital Accounts : Less : Provision
for Doubtful Debts 2,000 68,000
E 1,50,000 Stock 80,000
F 1,00,000 Building 2,70,000
G 99,000 3,49,000 Profit and Loss Alc 20,000
4,69,000 4,69,000

On the above data F retired on the following terms :

() Building was to be appreciated by 10%.

() 210% provision for doubtful debts was to be made on sundry debtors.

(i) Creditors Rs. 10,000 will not be claimed.

(v) There was an outstanding bill for repairs Rs. 2,000.

(v) Goodwill of the firm was valued at Rs. 75,000 and no goodwill account was to be
opened for its treatment.

(vi) F was to be paid Rs. 20,000 in Cash and the Balance was to be transferred to his

Loan account.

Prepare Revaluation Account, Partners' Capital Accounts and Balance Sheet of E and G
after F's retirement.

TR T A% Uk ®H & QEER O S Al R faaer 30 2 & Ui § R o)

31.3.2004 I I9hT Refa faawer =1 g o :

EREIY qfyr | s qfer

5. 5.
fafger @MeR 50,000 | Y TAT HAA 1,00,000
g faa 20,000 | HMI 80,000
ded I 10,000 | ¥l 1,00,000
it @ R ALY 40,000
TR 1,80,000 qHT 10,000

ars 70,000 2,50,000

3,30,000 3,30,000




I fafer & @Y & 14 (T & [0 ®H § IS @l Uk U 9Eer & &9 § e ot
T g9 e

() 9= 1,20,000 &. AT EAT & 0 T ST AW H AT B 20,000 F. HHIT %
® § @d & o o

(i) AMTI BT 10% Yeder@ fopam QM AT YW T TS BT 30,000 . FQRT
T |

(i) wiH & T | 20,000 5. 3AferH T 7T &)
(v) |fFT F=o1 & [T 5% &1 ITEL™ BT an |
(V) 3T daT 5,000 . AT |

I @, |eerl & ol @rd g1 95 ®H & Refq foearer a=En |
ot

g, Uh Q97 Sl U ®HF & 136N & S ardl & fGawor 3 0 1 : 1 & Faa § & |
81.3.2004 I IehT Rfd foeror =1 YR § o :

g afyr | geafEt far
. .
TER 90,000 | 9% 31,000
T faa 30,000 | IR 70,000
T @ - g2l |iee FO0 & fo g@eg™ 2,000
68,000
g 1,50,000 ik 80,000
T%  1,00,000 qaq 2,70,000
ST 99,000 | 3,49,000 | ATH-BI @I 20,000
4,69,000 4,69,000




16.

17.

S ffer bt U F 9 ol W H & STerehIeT WeT e

() 9aT BT IIF 10% Trdr S |

(i) fafoe e w iy ®OU & [T 10% &1 IEe™ [6ar S |
(i) 10,000 &. & WASR T TE B |

(iv) 2,000 ®. P TH AET AT B &G AT |

(V) ®H @ @l & q>ieT 75,000 5. FRAT T T Eh GEENE & foe @t
Qrar el @ieHT o1 |

(V) T® @I 20,000 ®. FHE AT AT qAT W ST FOT @A H LIFFART BT 4T |

QT @I, QEeRi & Ul @1 Jar U6 & STasisl Je0T e & Ugdrq § aer off
1 RIfA fGeror ey |

PART B

(Analysis of Financial Statements)

q g
(R R =1 Rsawo)

Distinguish between a Cash Flow Statement and Funds Flow Statement.

Uhs Yarg faawor qar Y gare faewer § R 9q130 |

State whether the following transactions will result into inflow, outflow or no flow of
funds : 2

() Received cash Rs. 2,00,000 from debtors.

() Purchased land Rs. 10,00,000 and paid by issue of equity shares of the same amount
to the vendor.

(i) Sold old machinery for Rs. 50,000.

(v) Redeemed 8% preference shares Rs. 5,00,000.

10



18.

19.

20.

qareu 6 Fefafiad @9t & BT &7 3 Jare, 97 Ya18 FAYET HiE Yd1E qEl enm -
() R | 2,00,000 5. Ths gy fohar |

(i) 10,00,000 &. FHI G HT HA fopaT TAT FaEhar B I & H FHAT AW & AT
BN A fRAT T |

(i) 50,000 B. I YT AL BT Faepa fomam |
(V) 5,00,000 &. & 8% YaIRR 3TeT HT e fopaT |

What is meant by analysis of financial statements ? What is the interest of the
management and shareholders in such analysis ?

g faaon & fasauer & w7 7 & 2 Y9uN qur SIERel &l Uh fagwer §
T OB T 2

The Current Assets of a company are Rs. 17,00,000. Its Current Ratio is 2.50 and Liquid
Ratio is 0.95. Calculate its Current Liabilities, Liquid Assets and Inventory.

TH HEEAT BN AN FErET 17,00,000 B, F | IHBN A AIAG 250 TAT AAAT AT
0.95 & | THHI TG A, TRA Grafrdr AT &b (ATAEdT) &l 0T it |

On the basis of the information given below calculatetanayof the following ratios : 4
() Gross Profit Ratio

() Debt-Equity Ratio

(i) Working Capital Turnover Ratio

Information :

Net sales Rs. 5,65,000; Cost of goods sold Rs. 3,75,000; Current liabilities Rs. 1,75,000;
Loan Rs. 1,25,000; Current assets Rs. 3,25,000; Equity share capital Rs. 3,95,000 and
Debentures Rs. 1,29,000.

T & T g & SeR W efated § § B & STl @ e iy
() @ha AH AA

() FoT-gHar STgUTd

(il) il ST SmEd STUTT

g -

I% fpT 5,65,000 %.; I T A H AN 3,75,000 F.; A AT 1,75,000 F.;
FT 1,25,000 &.; A GEORET 3,25,000 %.; GEAT AT YOI 3,95,000 F. TAT FHOTIH
1,29,000 %. |

11

3



21. Following are the Balance Sheets of JP Ltd. as &rv&irch, 2003 and 2004 :

Liabilities 2003 2004 | Assets 2003 2004
Rs. Rs. Rs. Rs.
Share Capital 95,500| 1,26,700 Goodwill 25,000 20,000
General Reserve 20,000| 27,000 Mchinery 75,000| 1,00,000
Profit & Loss Alc 17,000 14,300 Investments 10,000 17,000
Proposed Dividend 19,000 21,700 Debtors 15,000 18,700
Bills Payable 8,000 2,300| Stock 27,000 21,600
Outstanding Salary 3,000 4,900| Cash 7,500 18,400
Preliminary Expenses 3,000 1,200
1,62,500] 1,96,90( 1,62,500 1,96,900

You are required to :
() Prepare Schedule of Changes in Working Capital.
() Calculate Funds from Operations.
(i) Prepare a Funds Flow Statement.
OR

The following balances appeared in Plant Account and Accumulated Depreciation
Account in the books of Jai Bharat Ltd. :

Balance as at 31.3.2003 31.3.2004
Rs. Rs.

Machinery Account 17,78,985 26,55,450

Accumulated Depreciation Account 3,40,795 4,75,690

Additional Information :

Machinery casting Rs. 2,65,000 on which accumulated depreciation was Rs. 1,00,000,

was sold for Rs. 75,000.

You are required to :

0

loss on sale of machinery.

(i)

Statement ?

12

Compute the amount of machinery purchsed, depreciation charged for the year and

How shall each of the items related to machinery be shown in the Cash Flow



31 9T 2003 AT 2004 H I G for. & Rafq foewor f=w g & & -

gars 2003 2004 | FHAT 2003 2004

5. 5. 5. 5.
AT it 95,500 | 1,26,700 |®EATIT 25,000 20,000
Lk 1 B D 20,000 | 27,000 | AT 75,000 | 1,00,000
KIEEIIEIRCIGIE 17,000 | 14,300 |feasr 10,000 17,000
EAIId ATHIST 19,000 | 21,700 |gTER 15,000 18,700
T faa 8,000 2,300 |=fH 27,000 21,600
e Ia 3,000 4,900 |THS 7,500 18,400
yRiE 3,000 1,200
1,62,500 | 1,96,900 1,62,500 | 1,96,900

TUfEr

() el IS qRad aifcer a91Ea |
(i) AT q G BT DI TOET BT |
(i) i garE faerer TRy |

Jgqan

Wg urd fo. @ gl # A @ qur @ qeee  @w § fefifea 9w gaie
T

S 31.3.2003 31.3.2004
5. 5.
EEUGEUNRGIG) 17,78,985 26,55,450
qad JeeE @l 3,40,795 4,75,690
SifaRerd T -

2,65,000 T. ANT bl A o W |fad oI/ 1,00,000 &. &1, 75,000 &. § 7 TE |
Ife ¢

(TG iz W 2 e W) e 1 A 11 o1 2 o e 3| B o 2 e e 1 U 1 e
TUET T |

(i) THATY F Taf-ed IAF 7 hs Jare [T § fhg yar asig Smoefr ?

13



16.

17.

18.

19.

20.

21.

PART C

(Computerised Accounting)
W T

(s AEiEn)
What is meant by normalisation ?

GETART HT T 37T T 2

What is data redundancy ? What problems are associated with it ?

Y TRdear |1 T ¢ A9 gEud F-aT q9E 8 2

What do you understand by unary, binary relation ?

Thel, alel GE ¥ UHT T arad 8§ ?

Conceptualise the accounting reality in terms of Entity Relation Model concepts.

A@IHT AR B 23R, (U RAY) Aisd 9ROm & &9 § Gehiedd hiford |

Develop and depict an Entity Relationship Model for this accounting reality.

AGIh ATEdahdl & fau us .o, (ufeedt Ragafam) Az fowfaa wa fafEa

FHITT |

Show the database design in terms of relevant data tables and their inter-relationships.
3+t4 =7

ST W MR Afhed (feamed) & UERes STl &l aRvll & &9 § fe@su qar

C .
b STagTRel Bl IdEy |

14



Note : Q. 19 to 21 to be done with the help of the following vouchers :

Voucher 1
Voucher 0705 Date : May 07, 2004
Debit Account : 110001  Cash Account M/s. Macrowell
Credit Account
Sl. No. Code Name of A/c Amount (Rs.) Narration
1 170001 Capital Alc 1,50,000 Capital brought in
Authorised by Prepared by
Gopal Sarala
Voucher 2
Voucher 1105 Date : May 11, 2004
Credit Account : 110001  Cash Account M/s. Macrowell
Debit Account
Sl. No. Code Name of A/c Amount (Rs.) Narration
1 160001 Purchases 40,000 Goods purchased
Authorised by Prepared by
Gopal Sarala

FPT: [T 19 @ 21 TF P TR [HEfaRGd OB B GEEFAT G G -

T 1
YHITH 0705 fesis | 7, 2004
M @1 ¢ 110001 REEIRGIN]I g Hehlda
ST @Tr
wE | B e Fw A i (%) ey
1 170001 ISl @ 1,50,000 Oolt fafwam
srferpa GRIECT]
NIRI] AT
YA 2
JHIOT 1105 feiar : 7€ 11, 2004
STHT @rar ¢ 110001 Ths @TT J9Y HhlaA
I @rr
HT . | ®S GG RGN It} i (5.) e
1 160001 Bl 40,000 qrq wa AT
stferpa et
UINIE] AT
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