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General Instructions :
() All questions in both the sections are compulsory.

(i)  Marks for questions are indicated against each.

(i)  Question Nosl and13 are very short-answer questions carryihgnark for each
part. They are required to be answered in one sentence each.

(iv) Question Nos2-5 and 14-17 are short-answer questions carryi@gmarks each.
Answer to them should not normally excé&&dwords each.

(v) Question Nos6-9 and 18-21 are also short-answer questions carryifignarks
each. Answer to them should not normally excé@eavords each.

(vi) Question Nosl0-12and22-24are long-answer questions carryiggnarks each.
Answer to them should not normally excd®® words each.

(vii) Answers should be brief and to the point and the above word limits be adhered
to as far as possible.

(viii) All parts of a question should be answered at one place.
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SECTION - A
e - A

Answer the following questions :

What is meant by producer's equilibrium ?
Define marginal physical product.

Define market supply.

(v) In which form of market there is product differentiation ?
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(v) 7F9 9PR & IR # a&g-faug gar & ?

Statethree main features of perfect competition.
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What is the relationship between marginal cost and average variable cost ?
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Stateany three causes of a rightward shift of demand curve of a commodity.
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State the geometric method of measuring price elasticity of supply (in case of straight
line supply curve). 3
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Complete the following table :

Output Price Total Revenue Marginal Revenue
(units) (Rs.) (Rs.) (Rs.)
10 1 — —
9 2 — —
6 3 — —
4 4 — — 4
e arfererr @ @ Ay -
TR s g awia (ww) e qwfi (3wm)
(=) (%) (&) ()
10 1 — —
9 2 — —
6 3 — —
4 4 — —
Explain the problem of ‘what to produce' with the help of an example. 4
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The price of commodity is Rs. 15 per unit and its quantity demanded is 500 units. Its
quantity demanded rises by 80 units as a result of a fall in its price by 20 percent.
Calculate its price elasticity of demand. Is its demand inelastic ? Give reason for your

answer 4
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Distinguish between ‘change in supply’ and 'change in quantity supplied’ of a

commodity. (Use diagrams) 4
OR

Explainany two determinants of supply of a commodity.
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Explain the law of variable proportions with the help of total and marginal physical
product curves. 6
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How does arincrease in demand of a commodity affect its equilibrium price and
equilibrium quantity ? Explain with the help of a diagram. 6
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Explain consumer's equilibrium, in case of a single commodity, with the help of a
utility schedule. 6

OR

How is the demand of a commodity affected by changes in the price of related goods ?
Explain with the help of diagrams.
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SECTION - B
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Answer the following questions :
() Define macroeconomics.
() Givetwo examples of microeconomic studies.
(i) Why is payment of interest a revenue expenditure ?
(v) What is meant by balance of trade ? 4x1
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14. From the following data about firm 'A’', calculate gi®ss value added at factor

cost:
Rs.
(in thousands)

() Opening stock 50

() Closing stock 40

(i) Subsidy 60

(v) Purchase of intermediate products 450
(v) Sales 750

(vi) Purchase of machinery 200
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() URFwE e 50
(i) Sf=m = 40
(i) onfe TErEar 60
(v) Tegadi IAEl H T 150
(v) faspr 750
(vi) AT T T 200

15. What is meant by revenue deficit ? What are its implications ?
TOTET "1 BT R AT & 7 THA T GG IA Bl & 7

16. Complete the following table :

Level of Consumption Marginal Marginal

income expenditure propensity propensity
(Rs.) (Rs.) to consume to save
100 100 — —
200 190 — —
300 275 — —
400 355 — —
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100 100 — —
200 190 — —
300 275 — —
400 355 — —
17. Explain the meaning of inflationary gap with the help of a diagram. 3

TR S0 T 37 Uk (@IS &l qeddr § 9y |

18. Explainany two functions of a commercial bank. 4
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19. Distinguish between :
() Revenue receipts and capital receipts.
() Direct tax and indirect tax. 4
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20. State théour functions of money. Descrilany oneof these. 4
9aT % 9R & gay | 3§ Bl o @ 9ol S
21. What is meant by visible and invisible items in the Balance of Payments account ?
Givetwo examples of invisible items. 4
OR

What is meant by foreign exchange rate ? Givee reasons why people desire to
have foreign exchange.
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23.

Distinguish between the following giving suitable examples in support of your
answer :

() Domestic product and national product

(i)

Intermediate product and final product
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From the following data, calculate :
(@) Personal disposable income and
(b) National income
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Private income

Net retained earnings of private enterprises
Net factor income from abroad
Corporation tax

Direct taxes paid by households
Compensation of employees
Mixed income of self employed
Rent

Interest

Profit

Consumption of fixed capital

Net indirect taxes

Net exports
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Rs.
(in crores)

4,000
800
(—) 60
450
400
1,500
1,400
300
400
1,000
250
400
(—) 40

%

(w0t )
4,000
800
(—) 60
450
400
1,500

3,3

3,3
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(vi) -l & [ e 1,400

(vii) TepTrT (v 300
(x) =T 400
x 9 1,000
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(xi) Ta () STIE & 400
(i) e () Frafa (—) 40
Explain the working of investment multiplier with the help of a numerical example. 6
OR

In an economy planned savings exceed planned investment. How will the equality
between the two be achieved ? Explain.
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