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e Please check that this question paper contains 7 printed pages.

e Code number given on the right hand side of the question paper should be written on the
title page of the answer-book by the candidate.

e Please check that this question paper contains 24 questions.

e Please write down the serial number of the question before attempting it.
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I

Time allowed : 3 hours Maximum Marks : 100

ferfRa a3 gue Siferpaw 3% : 100

Note :
(i) All questions in both the sections are compulsory.

(i)  Marks for questions are indicated against each.
(i)  Question Nosl and13 are very short-answer questions carryihgnark for each
part. They are required to be answered in one sentence each.

(iv) Question Nos2-5 and 14-17 are short-answer questions carryid@gmnarks each.
Answer to them should not normally excé&dwords each.

(v) Question Nos6-9 and 18-21 are also short-answer questions carryiignarks
each. Answer to them should not normally excé@eavords each.

(vi) Question Nosl10-12and22-24are long-answer questions carryiggnarks each.
Answer to them should not normally excd®® words each.

(vii) Answers should be brief and to the point and the above word limits be adhered
to as far as possible.

(viii) All parts of a question should be answered at one place.
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SECTION A

e A
Answer the following questions : 1x4
() State one characteristic of a perfectly competitive market.

() Define supply.
(i) Define total revenue.

(v) What is the price elasticity of a supply curve passing through the origin and making
an angle of 60° with OX-axis ?
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When is a good called (a) a normal good, and (b) an inferior good ?

TF I B () AT FE, AR (F) Gfedr g% w9 Fer A © 2

State any three causes of a decrease in the supply of a commodity.

T A A G A AT B B A e A

State three main features of monopolistic competition.
THITEHRIHR T @l d9 9 v aqrey |

What is the relationship between marginal cost and average cost ?
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At a price of Rs. 40 per unit, the quantity supplied of a commaodity is 400 units. When
its price falls by 10 percent, its quantity supplied falls by 36 units. Calculate its

elasticity of supply. Is its supply elastic ? Give reasons for your answer.
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Define price elasticity of demand. Explain any three factors that affect it.
OR

Distinguish between ‘change in demand’ and ‘change in quantity demanded’. (Use
diagrams)
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Explain the problem of ‘For whom to produce’ with the help of an example.

oras foT SameT &Y B ST Udh IS &l gerddl § gHSEU |

Complete the following table : 4
Price Output Total Revenue Marginal Revenue
(Rs.) (Units) (Rs.) (Rs.)
10 1 — —
9 2 — —
8 3 — —
7 4 — —
fr=faRaa arfeerr @1 Q@ #IT -
HIAT IATEA FA |UNT (JMM) " T (3TH)
(%.) (zeprEa) (%.) %.)
10 1 — —
9 2 — —
8 3 — —
7 4 — —



10.

11.

12.

13.

14.

How many units of a commodity should a consumer buy to get maximum utility from

it ? Explain with the help of a numerical example.
OR
Explain any three causes of a shift of demand curve to the left.
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Explain the law of variable proportions with the help of a total and marginal physical

product schedule.

UF FA SR AT Hifs SAE ST (Aferehn) 1 Gerdr F uRadl Suwdt & e
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How will a decrease in the demand of a commodity affect its equilibrium price and

equilibrium quantity ? Explain with the help of a diagram.
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SECTION B
e q

Answer the following questions :

() Is the study of general price level a macro-economic study ?
() What is meant by micro-economics ?

(i) Give two examples of non-tax revenue receipts.

(v) What is a balance of payments account ?

fefafaa gt & sax fv
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Explain the meaning of deflationary gap with the help of a diagram.
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15. From the following data about a firm 'X', calculate gross value added at factor

cost by it : 3
(Rs.
in thousands )
() Sales 350
() Opening stock 30
(i) Closing stock 20
(v) Purchase of machinery 150
(v) Purchase of intermediate products 170
(\) Subsidy 40
(vii) Depreciation 35
X & AR # Rw T Frefatad sitEE & o EW fRT 0 R (A1) AR W
o ateld T (J& J1G) N IR&BEA DIt |
(%.
&Rl )
() fasmr 350
(i) ufwE lh 30
(i) s ww 20
(v) A &1 T 150
(v) Hegadl IATGl BT BT 170
(vi) onfde gemarn 40
(Vi) HereTE 35
16. Complete the following table : 3
Income Consumption Marginal propensity Marginal
(Rs.) expenditure (Rs.) to consume propensity to save
800 750 — —
1000 930 — —
1200 1100 — —
1400 1260 — —
fr=faRaa arfeerr @1 Q@ #iT -
T SUAT =TT AT SUHRT IR
(%) (%) EEI] LRI
800 750 — —
1000 930 — —
1200 1100 — —
1400 1260 —



17.

18.

19.

20.

21.

22.

23.

State any three objectives of a government budget. Describe any one of them.

THR T & Hig a9 ST IazU | 398 F fhal Tk &l I HiforT |

Briefly explain how a central bank can control credit creation by commercial banks by
changing the bank rate. 4

a9 o 90 fF deiig I vy (aaraanfyss) 9t T S ar |wg fmior @
% = 7 uRaed & g’ &4 AR w9 §
Explain how foreign exchange rate is determined in a foreign exchange market.

OR

Distinguish between current account and capital account of balance of payments
accounts. Mention two items of each of these accounts.

fodsl qg1 AR # fadslt 91 X g M™iRa et § 2 §HeEu)
Hqq
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State the four functions of money. Describe any one of them.
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What is the basis of classifying government expenditure into :
(@) Plan expenditure and Non-Plan expenditure
(b) Revenue expenditure and Capital expenditure

THN T & Ffdaiad &di § iihd H &1 HT MER & ¢
(@) T =T SR AT =T
(b) ToE = AR YEna @

If in an economy, planned savings are less than planned investment, what changes will
take place in the economy that will bring about equality between the two ?
Explain the working of investment mtﬁtilzlier with the help of a numerical example.
afe ue srefeaw § Faifd quq FaEita fas @ #9 8, @ seferaen § @ aRkadd
Bl o8 3 ST aueR & S
Hqqr
EST ok T GihAT U WEATHE SETel i el § FHHEU |

Explain the income method of estimating domestic factor income. Also explain any three
precautions that should be taken while using this method.

3T R (A M) ST & b hl A fafer gwesmey | =9 fafer & g3
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24. From the following data, calculate (a) Personal disposable income, and (b) personal

disposable income : 3,3
(Rs.

in crores)
()  Government final consumption expenditure 1500
() Change instock 60
(i)  Gross domestic capital formation 800
(v) Privateincome 4000
(v Netexports (—)70
(viy Corporation tax 500
(vi) Netindirect taxes 250
(vii)  Private final consumption expenditure 2800
(X) Netfactorincome from abroad (—)50
(X) Consumption of fixed capital 200
(X)) Netretained earnings of private enterprises 50
(xii) Direct taxes paid by households 300
f=fafaa sitest F (31) TS o, SR () Jafthe YOS ST &1 URead Hifeig

(%.

#Isl H)
() @R ATH START =g 1500
(i) wWE § aRada 60
(i) TR S () go T 800
(v) Tl o 4000
V) FEa (ge) Fafk (—) 70
(vi) e @ 500
(i) ™o (J8) STITE & 250
(vii) Tl stfeaw SavrT =g 2800
(x) facstt & M@ (I8) ®RF (F1e9) o (—) 50
(X) TR () IS e (T ITH) 200
(xi) T SoEi @ fHaw gideiid (sifaaRa) sm 50
(Xi) YRIRT ERT feU MU gEr 300



