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General Instructions :
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(i)

(ii)

(iii)

(iv)

v)

(vi)

(vii)

All questions in both the sections are compulsory.
Marks for questions are indicated against each question.

Question Nos. 1 — 4 and 13 — 16 are very short-answer questions carrying

1 mark each. They are required to be answered in one sentence each.

Question Nos. 5 — 6 and 17 — 18 are short-answer questions carrying 3 marks each.
Answers to them should normally not exceed 60 words each.

Question Nos. 7 — 9 and 19 — 21 are also short-answer questions carrying

4 marks each. Answers to them should normally not exceed 70 words each.

Question Nos. 10 — 12 and 22 — 24 are long-answer questions carrying 6 marks
each. Answers to them should normally not exceed 100 words each.

Answers should be brief and to the point and the above word limits should be

adhered to as far as possible.
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Qg — % (AT relurme)
SECTION - A (Micro Economics)

1. SAra-fridomae W, Ed 3G ek B | (e faehed w1 9 il 1
() ‘S’ ITHI kT dsh
(@) 3IAL “S’ TR 1 T
() ‘U’ 3ThR <kl dsh
(F) I ‘U’ IThR hl 5k

The average product curve in the input-output plane, will be . (Choose

the correct alternative)

(a) an ‘S’ shaped curve

(b) aninverse ‘S’ shaped curve
(c) a ‘U’ shaped curve

(d) aninverse ‘U’ shaped curve

2 Ffe % X hl STSIR Yfd qehriieh H GER o HRUT S¢eid! &, al SR Gfd a5h |
(feart T <t qfd L) 1

YT

e o X 31 SR gfd foreht 3eame e <6t M | gig o HRUT g 8, df STsi
FREED | (T v <1 gfd )
If the market supply of a commodity X changes due to improvement in technology,
the market supply curve will . (Fill up the blank)

OR

If the market supply of a commodity X changes due to rise in price of a factor input,

the market supply curve will . (Fill up the blank)
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3. feu e foa H, 3eore SwET 95 W g A € fog B % 1 Heer AR |
CGRACETREIRCPECTY!

9dY
A

0) >7=R§X

(%) rfeaedn § aeft gETeHi o e |
(@) ST ST 31907 SR |

() g X T HATh IcATEA AT ] Y 1 HH ITEH |

(F) &Y HT AT IedTe AT S X T HH ITEH |

In the given figure, the movement on the production possibility curve from point A to

point B shows . (Choose the correct alternative)
Good Y
N
A
B
0 > Good X

(a) Growth of all the resources in the economy.

(b)  Underutilisation of resources.

(c) Production of more units of Good X and less units of Good Y.

(d) Production of more units of Good Y and less units of Good X.
EEE
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4, INGaferRaraas 00 (GE @ m gEma ) 1
() X-3781 o GHHTR Eefl T gl 2 |
(@) Y-37% % FEETR e @ i # |
() Trar 2, 9 3Aferes 9T 61 Icute foka STU |
() el ], ST 3Tk HTAT T ScuTed f3ham Y |
Jrean
fr=ferfaa & & it emrd 6 ToET S % fore i T g wd } 7 (T faehew 1w
&)
(%) MCy=TFC,-TFCy_,
(@) MCy=ACy-ACy_,
() MCy=AVCy-AVC,
(A1) MCy=TC,-TCy_,

Average fixed cost curve . (Choose the correct alternative)
(a) 1is a straight line parallel to X-axis.
(b) is straight line parallel to Y-axis.
(c) falls, as more units are produced
(d) rises, as more units are produced
OR
Which of the following formula is correct for calculating marginal cost ?
(Choose the correct alternative)
(a) MCy=TFC,-TFC\_;
(b) MCy=ACNy—-ACy_;
(c) MCy=AVC\y-AV(C,_;

(d) MCN = TCn — TCN -1
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L5 9% X AU 9% Y T 95U © | If¢ 9% X 1 Hmd ° gfg gt g, 91 9% Y H W W
T TS Il G THTE 3hi H&T H SR e |

YT
e Teh IUNIERIT 1 3T § Fig Bt &, TN Teh TH a%g, T&G X hl TIT W 36 TS a1t
GUTed TS <l H&Y H ST Y |
Good X and Good Y are complementary goods. If price of Good X increases, discuss
briefly its likely impact on the demand for Good Y.

OR

If the income of a consumer increases, discuss briefly its likely impact on the demand
for a normal good, Good X.

6. FEER s frefafad @t 8 9 g=TcHs a1 3TeTie FAUNTE Iy wHeEl w ug=
e fea=AT R

(i) “vRa fava o o STIR Foar aehieh o 23 TEEH hl BAM oM H 77 o TAH
W UEdT, I8 ¢ a6 H el A A 8 | — The Economic Times

(i) “THR I SR =9l &1 Igrienter 3 Wt S =1 =fee |7 — The Economic
Times

Identify and discuss the nature of the following newspaper reports in terms of positive
or normative economic analysis :

(1) “India jumped 23 points in the World Bank’s ease of doing business index to
77" place, highest in 2 years.” — The Economic Times

(i) “Government should further liberalise the business rules.” — The Economic

Times

7. HH-HWHA ITAN o FIH i e |
YT
AT ISRV o STATId, ITHIIT T i ITdl hl Ieoid o SATEAT |
Explain the law of equi-marginal utility.

OR

State and discuss the conditions of consumer’s equilibrium under ordinal approach.
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8. Trmfofea amma s1g=h =i g =i - 4
3cTe (31T H) 0 1 2 | 3| 4

FA AT (3 H) 200 | oo | e | e 490

el TiEd! @ (3 H) 0 | ... 180 | oo | .
3T it o (3 ) — | 100 | ... 80 | ...

Complete the following cost schedule :

Quantity (in Units) 0 1 2 3 4

Total cost (in %) 200

Total variable cost (in ) 0 | .. 180 | cooo. | ...

Average variable cost (in %) — 100

9. fauwe femr |, OP SIS fHuiftd shiHd 2 U1 OP, SR g Hufid HiHd 2 |

N

o

S (7 H)

O o )
(%) g=H o feam gan fomt, Sram hima frufor srean fman Hma Ryt o gt
gl
(@) 3o ufa o IR & gurfad Segr S = | 1,3)
e
AT i fob weh ot wfcrreft semr & aeg X o et =i & qfd aviesr fr=fafad 2 -
Qg = 1700 — 2P
Q, = 1300 + 3P

a5 X < HqeT hIFd a2 Ter AT <hl TTUHT IR |
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In the given diagram, OP is the market determined price and OP, is the price fixed by

the government.

Price (in %)

Quantity (in Units)

(a) Identify if the diagram represents, price ceiling or price flooring.
(b) Discuss the likely behaviour of the market in the given condition.
OR

Suppose the demand and supply equations of a commodity X in a perfectly

competitive market are given by :
Qq=1700-2P
Q,=1300 + 3P

Calculate the value of equilibrium price and equilibrium quantity of the commodity X.

10.  UehTiersRY fceqert aTeii <t diF g fareryanati <t e &t |
YT
frefafiaa o smam w gt sfernfiar qen usresrt sfonfira & a7 v & -
(%) Tershanat <t T
(@) =g bt i
() fesht @rTa
Elaborate three main features of monopolistic competition form of market.
OR
Distinguish between perfect competition and monopolistic competition on the basis
of the following :
(a) Number of sellers

(b) Nature of product
(c) Selling cost
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11. () WA HHA A= ol TN W |
(@) afe a&g 6 HHd & 40% H gfg 2 a2 Tt 150 h1ga d fiw F: 120 361 © 9T
Tl &g X I AT 1 HHT A b T <hi TIHT Y, | 2,4

(a) Define price elasticity of demand.

(b) If the price of a commodity rises by 40% and its quantity demanded falls from
150 units to 120 units, calculate coefficient of price elasticity of demand for the
commodity.

12, “3T0TH % WM Jidhel” & I acdd & 7 3TN o ST Jid%hel o AN & o fohal ol
HROT st AR HIRTT | 6

What is meant by “diminishing returns to a factor” ? Discuss any two reasons for the
operation of diminishing returns to a factor.

TUg — T (THY 3reieme)
SECTION - B (Macro Economics)
13, =M ofifo o6 Tk e steferee H, S i IR 2 5,000 RS F e B T 6,000
‘ S B AT 2 | THOTHA:, ITHRT 2 T 4,000 IS T ¢ B T 4,600 HUS B AT 2 |
3o uftferfa & ra us safa 6 ge BT | (&1 farehed o1 =9 hifsie) 1
(®) 0.8
(@) 04
(M) 0.2
(") 0.6

Suppose in a hypothetical economy, the income rises from ¥ 5,000 crores to I 6,000
crores. As a result, the consumption expenditure rises from T 4,000 crores to ¥ 4,600
crores. Marginal propensity to consume in such a case would be . (Choose
the correct alternative)

(a 0.8
(b) 04
(c) 0.2
(d 0.6
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L 14, TUfeh U HT AR TR 7
AYET
TSTehIS T ©TS ST o1 dTcdd & ?

What is meant by primary deficit ?
OR

What is meant by fiscal deficit ?

15. Y418 He o fohwal <1 3B hl Scoid i |

Give any two examples of flow concept.

- le. ‘U 3Tec <hl it IS |

Define the term ‘tax’.

17.  USER 3 Y T | 3T areft grad o st I ot afeya shifsre | gred o
THE o fremr 3 foru feredl g1 gfseenivn w1 Seor@ =i |

AT

“Tehel BT IAUTE (GDP) Toreht <o1 6t Sreieramen o 31T hedTT shi T T 4l & |7
@ T e 1 U HROT Afgd qUUT 37T Wed B |

Define the problem of double counting in the computation of national income. State

any two approaches to correct the problem of double counting.
OR

“Gross Domestic Product (GDP) does not give us a clear indication of economic

welfare of a country.” Defend or refute the given statement with valid reason.
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18.

)

e weh refeae U 3
IR Fra Tfst § uftad = (AD) = % 1,200 HUS
T s=d 9 (MPS) =0.2 7,

frfefaa < e ma -

() Few 1 (k)

(@) 3ifqw 3 § afEd  (AY)

If in an economy :
Change in initial Investment (AI) =% 1,200 crores
Marginal Propensity to Save (MPS) = 0.2

Find the values of :

(a) Investment Multiplier (k)

(b) Change in final income (AY)

Tg-2rmreh Sreieaawen # wmfEes Wi <l 7l 1 Seoi@ aUT SARSAT H | 4
AT

feu gu fom & KT fauet s weifa wtar & ¢ 39 aifeufa & wmam & oo et @
TSAh I IYHTU hT Iooid ht |

N
K / _---AD
;E\ /,,—”/: } AD
E, L T
|
|
|
50 ! R
0 Yy o
(3T T TURISATR &R)
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20.

58/1/3

State and discuss the components of Aggregate Demand in a two sector economy.
OR

In the given figure, what does the gap ‘KT’ represent ? State any two fiscal measures
to correct the situation.

4

(Aggregate Demand)

45°

0 YF Income
(Full Employment Level of Income)

gfeestia sl & forg -
Haehifaen 3TaUet 1 w1 A 7 ? AaThifaes 3Tauet hi uitfeta o gara % fora for-gl
T TSI U 1 Ioord i |

For Blind Candidates :

What is meant by deflationary gap ? State any two fiscal measures to correct the

situation of deflationary gap.

o afeferfatt o TmmieH o 1 hrivTe S == i

(%) Tuy 3qfd ht gorT H THT w37k 2 |

(@) eI (Ex-Ante) S=Id shl gt § SeTTd (Ex-Ante) a9 0 &1 |
Discuss the working of the adjustment mechanism in the following situations :

(a)
(b)

Aggregate demand is greater than Aggregate supply.
Ex Ante Investments are lesser than Ex Ante Savings.

12

5



21. (%) S Iieaar fope JepR TR-aht fear @ for=1 21t € 2 Téia | e o |
(@) TR §91C 1 o o5 i fohal G1 Wal 1 Soeid . | 3, 1)
(a) How are tax receipts different from non-tax receipts ? Discuss briefly.
(b)  State any two items of revenue expenditure in a Government budget.
» & TS {1 o YR W, Fhel Be] Yoft AT T “Horgl 9 I &1 Hodl 1d o - 6
Tty
9 9. EEL
(Fg T H)
() | @Ol i i o 3,500
(i) | e T = 300
(iil) | #orgdt & Aa ?
(iv) | ohrl 3ifam v = 14,000
v) | fEa 3,000
(vi) | fer gsht o1 3w 300
(vi) | foeen & e Fraet |nee o 700
(vii) | ST Irferey 12,000
(ix) | usf 3 30,000
(x) |@m™ 500
(xi) | Fohet BRe YSh fFmion ?
(xii) | Fsft stfam o = 11,000
58/1/3 13
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Given the following data, find the missing values of ‘Gross Domestic Capital
Formation’ and ‘Wages and Salaries’.

Amount
S. No. Particulars (in Cr. 7)
(1) Mixed Income of Self Employed 3,500
(11) Net Indirect Taxes 300
(111) Wages & Salaries ?
(iv) Government Final Consumption Expenditure 14,000
(v) Net Exports 3,000
(vi) Consumption of Fixed Capital 300
(vii) Net Factor Income from Abroad 700
(viii) Operating Surplus 12,000
(ix) National Income 30,000
(x) Profits 500
(x1) Gross Domestic Capital Formation ?
(xii) Private Final Consumption Expenditure 11,000

23. (%) HgT YL b M, AT9 < feohegl Gl Feehi I Ioeh@ HIT |
(@) R frord s gr, am@ s 4 wen o fore 3w fope S aret fohedt &t aneri

I ferarem =i | 2,4
& EC)
TG Tureh <t aferST S | S soreft Ht wmg fFrtor eqar w1 et e | ggeht @
9IfHehT &, HEATCH ISTEl g HHT | 6

(a) State any two components of M; measure of money supply.

(b) Elaborate any two instruments of Credit Control, as exercised by the Reserve
Bank of India.

OR

Define Credit Multiplier. What role does it play in determining the credit creation
power of the banking system ? Use a numerical illustration to explain.

EEE
58/1/3 14 .vg,a
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24. (%) “AMR A" Y it T | I8 “are] @Td & 3ifeies” o fohd yepr =1 2 7
(@) “IMEHT SR ($) F Gohlac! TR T3 () T I 8ol SR 6 T T 74.48 &

™7 — The Economic Times
T a1 &I 8§ T&d gU, & 18 IRIRf o1 WA 3TRIma W U aTet JaTe
i = A | (3,3)

(a) Define “Trade surplus”. How is it different from “Current account surplus” ?
(b) “Indian Rupee (F) plunged to all time low of ¥ 74.48 against the US Dollar ($)”.

— The Economic Times

In the light of the above report, discuss the impact of the situation on Indian

Imports.
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QT 3597
G) gl @vel & @4t yeT AT & |
(i) FEF F97 & [HYIRT 37 399 a3 e 1@ & |

(iii)  F97 G&IT 1 - 4 77 13 - 16 371d TLHIHE 97 &, 15779 J% &1 1 7% & |
59T Y &1 I Uk JTaFT H &7 39T 2 1

(iv) Io7 G&IT 5-6 3K 17- 18 THIHE J97 8, 578 T35 & 3 3% & |
Jedh &1 I GIHTIT: 60 Isq] & 37fer 787 17 =iy |

(v) T G T7T-9 3R 19-21 Y TLHIHE J97 8, 579 59% & 4 375 & |
I HT IR GIHI=IT: 70 Jed] @ 371 a1 5147 =1fzy |

(i) ¥ &I 10-12 3K 22 - 24 I F0cAS 97 &, 575 39% & 6 3%
& | Y% 7 I GrET=Id: 100 Jsql & 37fee 787 §H7 F1fa0 |

(vii) IR TITTT TIT TEIICHSE &7 TIET TIT JIEYT ST &1 T Iow FHT @ SIAld
&7 faw a3 =nfew

General Instructions :
(1) All questions in both the sections are compulsory.
(it)  Marks for questions are indicated against each question.

(iii)) Question Nos. 1 -4 and 13 - 16 are very short-answer questions carrying
1 mark each. They are required to be answered in one sentence each.

(iv) Question Nos. 5§ -6 and 17 - 18 are short-answer questions carrying
3 marks each. Answers to them should normally not exceed 60 words
each.

(v) Question Nos. 7 -9 and 19 - 21 are also short-answer questions carrying
4 marks each. Answers to them should normally not exceed 70 words
each.

(vi) Question Nos. 10 - 12 and 22 - 24 are long-answer questions
carrying 6 marks each. Answers to them should normally not exceed
100 words each.

(vii) Answers should be brief and to the point and the above word limits
should be adhered to as far as possible.
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(=afee srehvrre)

SECTION A
(MICROECONOMICS)

1. fou wu fux & avg X @1 a%q Y & fofu, XY, @90 X,Y, shAst:, o fafm
THAET Ty AT Ty, |, 0T THTEHT 5h & | Q1 T8I @M= § A 37 Ay
ATt ICUTE qT Py 3T Py, AUTIId 3cdTEH sl ShHIT: TG hid & |

a9 Y
Yol
P
\\@\\2
Yl o

! X
0 X T

TR X 3R Y o Idfdeh 3cdTed §, g1 GH raferi o, ufgdd
flggpra gra gefdfa 2 | (e wom <t ofd hifsw)

(%) Ay¥ Py (@) A 8Py
(M) P1E Ay (F) A ¥ A

HAAAT

giad skl dimra et (MRT) feor 2 | vl feafa 8 99 e 3cates 99meqT 9
tafag g | (few Tm g ifw)
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In the given figure X;Y; and X5Yy are Production Possibility Curves in
two different periods Ty and Ty respectively for Good X and Good Y.
A; and Ay represent actual outputs and P; and Py represent potential
outputs respectively in the two time periods.

Good Y

Y2

Yl

Pl\\\\
@A \\‘
) X, }:{2 Good X
The change in actual output of Goods X and Y over the two periods
would be represented by movement from . (Fill up the blank)
(a) AgtoPy (b)  A;toPy
(¢ PytoAy (d AjtoAy
OR
The Marginal Rate of Transformation (MRT) is constant. The Production
Possibility Curve, so formed, would be to the origin.
(Fill up the blank)

2. 3¢ qfd Ik HealeX & (Y-394) o TR Toh €ell @@ 7, af a&g i 9
g g | (fek wuE sl gld i)

(F) THE ¥ TR AR g
(@) qofd: wrerEr gid
() qold: sereER g
(") qofa: Seer 3

581213 4



If the supply curve is a straight line parallel to the vertical axis (Y-axis),

supply of the good is called as . (Fill up the blank)
(a)  Unitary Elastic Supply

(b)  Perfectly Elastic Supply

(c) Perfectly Inelastic Supply

(d)  Perfectly Elastic Demand

3. Tl WiaAfar s 3, 3iEd |9 (AR), Hd gwmed (MR)

Bt 8 | (ko 1 gfd i) 1
Jrera

““ged § e wH % foiw dm@ @wita (MR) dum @@ @rd (MC)

_ 2t =fEw qen 3" 3o TR s S1E EHid ST kil

=1feT |7 (kT 61 gfd hifs) 1

Under imperfect competition, Average Revenue (AR) remains
Marginal Revenue (MR). (Fill up the blank)

OR
“For a firm to be in equilibrium, Marginal Revenue (MR) and Marginal
Cost (MC) must be and beyond that level of output Marginal
Cost must be . (Fill up the blank)

4. 20 3HEAT fo3hT B W FA T T 700 3TTd Bt & | 213 $oh15 ol Torsh
FE A T 70 H diwig guifd A Bt ¥ | A 21 HEAT fasky FE W

fid Fet Fufed 1 e BN | (TET foshed w1 ==A i) 1
(%) T 1721 (@) < 630
(M T 770 (") T 720

The Total Revenue earned by selling 20 units is ¥ 700. Marginal
Revenue earned by selling 215t unit is ¥ 70 . The value of Total Revenue

earned by selling total 21 units will be . (Choose the correct
alternative)

(a) T 721 (b) ¥ 630

(c) T 770 (d <720

581213 5 P.T.0.



5.  3TTguieh AIWTE T SFTLIRON I IUYH I Afgd Had § ==t i |

Discuss briefly the concept of normative economics, with suitable
example.

6. UH oy Il i FEEAT ¥ HHG IWIAET BE AW h STE
i |

HAAAT

Teh ShIcd(-eh ST sl TERIAT ¥ | o = 6t e Hif |

Explain the law of diminishing marginal utility, with the help of a

hypothetical schedule.
OR

Elaborate the law of demand, with the help of a hypothetical schedule.

7. Trafafga @ @ o8 w7 @8 W 77 § 2 394 IW & gudd H Iugw
HROT T |
() SNEd AT s, Jed TREdl ANTG b i I8eh AaH FR T hredl
g
(@) ofted 3cuTg dsh aT Hiuid 3cd1g 9%k ‘U-3TehI & 9% 8id § |
() el sor aftfeufos o, ofaa gttt qen Hiwma auiled stk 81d 2 |
(9) P AN G5 AT FA TG AN I3k Th-gEL o HHIH B @ |
arera

T HIcd-eh ST 1 TN Ld g, Toh U1 Thrarft ®H o dga shi AT
HIT |

Which of the following statements are true or false ? Give valid reasons

in support of your answer.

(a) Average cost curve cuts Average variable cost curve, at its

minimum level.

(b)  Average product curve and Marginal product curve are
‘U-shaped’ curves.

581213 6



(c) Under all market conditions, Average revenue and Marginal

revenue are equal to each other.

(d)  Total cost curve and Total variable cost curve are parallel to each
other.

OR

Explain a firm’s equilibrium under perfect competition, using a

hypothetical schedule.

8. (%) a%g X A h FHFd A S O (<) 0-2 8 | Al I%G I hHd |
5% 1 fg BId 7, Al a%q <l AT T3 A fohe Tiaera & 9 gA1T 2
(@) Tl @i 6 Hmd o= % Ol i g¢d gY (HWEI) A H
sy 4
=31, 502, )11

HAAAT

JUATFAIST o “TETg I WAMHRAE” I % 9F H W W, a%g i 6
TR YT BT 2 ot <t dgrar & 9wesy | 4

(a)  The coefficient of price elasticity of demand for Good X is (-) 0-2. If
there is a 5% increase in the price of the good, by what percentage
will the quantity demanded for the good fall ?

(b)  Arrange the following coefficients of price elasticity of demand in
ascending order :

=31, 902 11
OR

How would the demand for a commodity be affected by a change in
“tastes and preferences” of the consumers in favour of the commodity ?

Explain using a diagram.
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EEE
[

Fie:  [HEliagd yeT #ac giREnad qhemdal & o, 397 g&7r 8 (1d%ey)
& I W& -

Note: The following question is for the Visually Impaired Candidates
only, in lieu of Q. No. 8 (Alternative) :

U o “TaTg 9 MAfieRdTd” awg o 9§ W gH W, I%q hl T foRH
TehT ST Bift ? Iuemsy |

How would the demand for a commodity be affected by a change in
“tastes and preferences” of the consumers in favour of the commodity ?
Explain.

9. T I&] & IR Gga B 8 | 31 910 (PNeh) UM & T, a9esT T forg
TR TE] h 3IcAGH h1 TohTeh H GUR Bl & &g sl TgeH hivd qd1 ddeH
Tl Bt 2 | fer s s il

The market for a good is in equilibrium. Explain, using a diagram, how
an improvement in technology for producing the good would affect the
equilibrium price and equilibrium quantity, keeping other factors

constant.

iz : Al ge7 Faa givanfia ahenfofal # o, 397 g 9 # TOE W
g :

Note: The following question is for the Visually Impaired Candidates
only, in lieu of Q. No. 9 :

Teh I&] 1 IWR TqeH H g | 37 91 (FRh) THH T T, THIST foh fohd
bW TE] o IcATEA i el H GUR B § I%q ! Hqad shigd adl dgad
HT SwTfd Bt 8 |

The market for a good is in equilibrium. Explain, how an improvement

in technology for producing the good would affect the equilibrium price

and equilibrium quantity, keeping other factors constant.

581213 8



10. (%) U UNEd! e o Sed gY Hfdhal § &1 dredd & ?
(@) U gRadl HNH % F2d gL Ud%a o foheal al HRON 1 H&9 H ==
SHIfTT | 2+4

(a)  What is meant by increasing returns to a variable factor ?

(b)  Discuss briefly, any two reasons for the decreasing returns to a
variable factor.

1. (%) “gof sfeiifiren & wsh o <hivd Siepres Bl 8, Sfh ThbRR § Th
wH Figa Fufe gt 7 17 o T wem %1 Iugwa R afgd wmeH

1 G T | 3+3
(@) “Scure favied” @ o areed 8 2 3eTel Afgd THesT |
(a)  “A firm under perfect competition is a price taker, whereas, a firm

under monopoly is a price maker.” Defend or refute the given
statement with valid reasons.

(b) What is meant by “product differentiation” ? Explain with
example.

12. ffaRea afifeafat 6 smen Hiftve . 3+3
(%) Uk & FHARHAN I5b W T |
(@) = mfme o @ 3= SFRME T | RawsmE |

HAAAT
r-HmTa TR w6 e Hif | 6
Explain the following conditions :
(a) Movement along the same indifference curve.
(b)  Shift from a lower to a higher indifference curve.
OR
Explain the Law of Equi-Marginal Utility.

581213 9 P.T.0.



EEH
Q Uz
(wmfe arefvmer)
SECTION B
(MACROECONOMICS)
13. UH Adeyawer ¥ fasi il Wewlzd 0 & o, fm dw 0 W

gohal 2 | (T faehe o1 == hifon)

(%) Toh ARG U § il

(@) e IR A H Jhg

() TS TR H TR wfagfEt o fasha

(F) % @H g

In order to encourage investments in the economy, the Central Bank
may . (Choose the correct alternative)

(a)  Reduce Cash Reserve Ratio

(b)  Increase Cash Reserve Ratio

(c) Sell Government securities in open market
(d) Increase Bank Rate

14. g1 ok’ <l ufefya Hif |

Define ‘money multiplier’.

15. &R S5 H, WA =l S 8, S« | (d& faheq &1
T <hITTY)
(%) Tod =T I &/
(@) Y& = Y A &
() TSRS =T I |
(F) TSRS =T ST YA o SRR &l

Primary deficit in a government budget will be zero, when
(Choose the correct alternative)

(a)  Revenue deficit is zero

(b)  Net interest payments are zero

(c) Fiscal deficit is zero

(d)  Fiscal deficit is equal to interest payment

581213 10
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16. TcIel T 9 379 I 99ed @ ? 1
STt
Y] h § 3719 I FHed & ? 1

What do you mean by a direct tax ?
OR

What do you mean by an indirect tax ?

17. b9 & faga & 3raia “srfemin” o1 Adegeas § USTR W 9S4 a1 I9TE

1 3@ T | 3
arora

Frfataa 1 21 s - 3

(%) Tefea s=d

(@) of TR

() R 39w

State the impact of “Excess Demand” under the Keynesian theory on

employment, in an economy.

OR
State the meaning of the following :
(a)  Ex-Ante Savings
(b) Full Employment

(c) Autonomous Consumption

18. IR HW@ 399 JgRi (MPC) 0-75 8 A9 YRIWeh a9 # 9i@add < 2,000
HUE 7, a1 3ATqH 3T H IREd i ATehaid hifalg | 3

Estimate the change in final income if Marginal Propensity to Consume

(MPC) is 0-:75 and change in initial investment is ¥ 2,000 crores.
58/2/3 11 P.T.O.



19. “31Ueh Tohal TR 3cA1E (GDP) I T1cay ITefeaeel H a&qali hi 31feeh ufd
ferd IUASdT BT & |7 9T 319 feU U ke § HeHd 8 ? 379 ST o wHeH
o 3T SR ST |
Jroqa
Teh GEATHS 3GTE0T o YANT §, Jredfaeh Hebel Bi] 3cd1g el Hilgeh dehal
T 3CUTG T 37 TS |

“Higher Gross Domestic Product (GDP) means greater per capita
availability of goods in the economy.” Do you agree with the given
statement ? Give valid reason in support of your answer.

OR

Explain the meaning of Real Gross Domestic Product and Nominal
Gross Domestic Product, using a numerical example.

20. g % o “A@ T wR h 9ed § == T |

Discuss briefly the “credit controller” function of a Central Bank.

21. TfafEd sl 1 Toa Wit a1 gSia wiftaqai § afiha hifse | oo

I % gHedq o 3ugEd RO AR |

(%) T A1 THIed 3T o ffedl o o el sgusgla fm g ot
Heg |

(@) wEae &3 il TH THE b I (W) K uH St e,
Y fafiee ot foshi |

() YT T2 S gRI TR ! AT YTaH |

(9) AU ga1 iy (IMF) & forn man == |

Classify the following statements as revenue receipts or capital receipts.
Give valid reasons in support of your answer.

(a)  Financial help from a multinational corporation for victims in a
flood affected area.

(b)  Sale of shares of a Public Sector Undertaking (PSU) to a private
company, Y Ltd.

(c) Dividends paid to the Government by the State Bank of India.
(d)  Borrowings from International Monetary Fund (IMF).

581213 12



(%) 7o dlg

g) ¥ehd W 39K
) HATE =R
q) g agn STEferdn 8 YT 1

HAAT

fou MU sTeRgt W YR W, “Gehdt Ry Uit fmiu” qen “vemem sifeRm” %

e Fd I |
%.9. forem (7 ;@g} 7)
G) | T T 22,100
(i) |¥oed 9 A 12,000
(Gif) | Tl siferm Swem oo 7,200
(iv) | UG AL T 700
(v) | &ehet oo goft Frmor ?
(vi) | IR 500
(vii) | R 3FferH ST 55 6,100
(viii) | S-Ffora o fufsa s 4,800
(ix) | S=TeH SR ?
(x) | et foarfar 3,400
(xi) | Teptram 1,200
(xii) | Tt & sreq Feret wnem o (-) 150
. 58/2/3 | 13

P.T.O.



Define the following :

(a)  Value Addition

(b)  Gross Domestic Product

(c) Flow Variables

(d)  Income from property and entrepreneurship
OR

Given the following data, find the values of “Gross Domestic Capital

Formation” and “Operating Surplus”.

S. No. Particulars Amount
(< in crores)
1) National Income 22,100
(i1) | Wages and Salaries 12,000
(iii) | Private Final Consumption Expenditure 7,200
(iv) | Net Indirect Taxes 700
(v) | Gross Domestic Capital Formation ?
(vi) | Depreciation 500
(vii) | Government Final Consumption Expenditure 6,100
(viii) | Mixed Income of Self-Employed 4,800
(ix) | Operating Surplus ?
(x) | Net Exports 3,400
(xi) | Rent 1,200
(xii) | Net Factor Income from Abroad (=) 150

581213 14



23. Tmfafga sideafa o gamisE @ 6t == HIT 6
(%) @=F AT, 999 qd 9 9 3 |
(@) vy faw, genfya s=a @ 2t & |
Discuss the adjustment mechanism in the following situations :
(a)  Aggregate demand is lesser than Aggregate Supply.

(b)  Ex-Ante Investments are greater than Ex-Ante Savings.

24. (%) ‘HUR T AT T WIAT G H 3T T HIWT |

(@) facsft ggr ot & g 6 903 faf= @ yomeht 6 stagmen 6 g o
<=t I | 3+3

(a)  Distinguish between ‘Trade Deficit’ and ‘Current Account Deficit’.

(b)  Discuss briefly the concept of flexible exchange rate system of

foreign exchange rate determination.
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T .
e T

Candidates must write the Code on the
title page of the answer-book.

o FUNIAEH AR IAFTYLAIS 152 |

o THUA H M FU H AR T T HIg TR I B IW-YETH b G@-J8 T
g |

o FHUA AT A h 30 IHIT H 24 T F |

o  HUAT U T ST TTEAT & I | UgeA, T 1 shilTeh a9 {1 |

o 39 WA Wl UG o ¢ 15 e &1 T foan T 2 | WRA-ud o faa gaie
T 10.15 s TR ST@ | 10.15 SS9 & 10.30 SIS I B hddd JIH-UF i T
3R 38 AfY & GHH d IW-YIEIhT T HIg IR g faE |

e Please check that this question paper contains 15 printed pages.

e (Code number given on the right hand side of the question paper should be
written on the title page of the answer-book by the candidate.

e Please check that this question paper contains 24 questions.

e Please write down the Serial Number of the question before
attempting it.

e 15 minute time has been allotted to read this question paper. The question
paper will be distributed at 10.15 a.m. From 10.15 a.m. to 10.30 a.m., the
students will read the question paper only and will not write any answer on
the answer-book during this period.

AT

ECONOMICS
REgiRa a7 : 3 o2 37T 37 : 80

Time allowed : 3 hours Maximum Marks : 80
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[

QT 3597
G) gl @vel & @4t yeT AT & |
(i) FEF F97 & [HYIRT 37 399 a3 e 1@ & |

(iii)  F97 G&IT 1 - 4 77 13 - 16 371d THHIHE 97 &, 15770 J&% H7 1 376 & |
59T Yo &1 I Uk JTaFT H &7 39T 2 1

(iv) Io7 G&IT 5- 6 37K 17- 18 THIHE 97 8, 579 F9% & 3 375 & |
Jedh &1 I GIHTIT: 60 Isq] & 37fer 787 17 =iy |

(v) T G T7T-9 3R 19-21 Y TLHRIHE J97 8, 579 5390% & 4 375 & |
I HT IR GIHI=IT: 70 Jed] @ 371 a1 5147 =1fzy |

(i) ¥ &I 10-12 3K 22 - 24 I F0cAS 597 &, 577 9% & 6 3%
g | I9% H7 I/ GIEI=Id: 100 Jisg] & 37fes 787 5147 T1150 |

(vii) I GITT TIT TIICHF &7 TNET T IIEYT FT &1 T Joq T & Jaild
&7 2w s =Frfae |

General Instructions :
(1) All questions in both the sections are compulsory.
(it)  Marks for questions are indicated against each question.

(iii)) Question Nos. 1 -4 and 13 - 16 are very short-answer questions carrying
1 mark each. They are required to be answered in one sentence each.

(iv) Question Nos. 5§ - 6 and 17 - 18 are short-answer questions carrying
3 marks each. Answers to them should normally not exceed 60 words
each.

(v) Question Nos. 7 -9 and 19 - 21 are also short-answer questions carrying
4 marks each. Answers to them should normally not exceed 70 words
each.

(vi) Question Nos. 10 - 12 and 22 - 24 are long-answer questions
carrying 6 marks each. Answers to them should normally not exceed
100 words each.

(vii) Answers should be brief and to the point and the above word limits
should be adhered to as far as possible.
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EZ 5
Qs A
(zafte stefvme)
SECTION A
(MICROECONOMICS)
1. 3fg forslt awq 1 4 SHEAT o IcUTET W G fR G T 60 AT 8, l 39
aeg HI 5 Al & ol o foor rma gt | (T T i
qfd ) 1
AT
gfard! @TTd o <h1g gl 3SR ST | 1
If the average fixed cost of producing 4 units of output is ¥ 60, then the
value of total fixed cost for producing 5 units will be . (Fill
up the blank)
OR

State any two examples of variable cost.

2. A g¥q X I qfd ki " § ufowrd aitedq, a€q Xl Himd § ge giasa
gfed & o1feek 8, @ 3mqfd i HHd = w1 U B
(T2 fershed 1 =5 ) 1

%) E,=1

(

(@) E.<1
(M) E,=0
(&) E,>1

If the percentage change in quantity supplied of commodity X is more
than the percentage change in price of the commodity X, the coefficient

of price elasticity of supply would be : (Choose the
correct alternative)

(a) E,=1

()  E;<1

(c) E =

(d E;>1

1581313 3 P.T.0.



® mxE
£

ITA-Fid THad H || 3cdTg a5k hi IATehid wY <l Bl @ :
(T ferhew o1 == )

(%) U TSR % T b

(@) 3¢ U’ TR o I5h

() 3¢ ‘S’ AR & b

() ‘S'ABR & % &

The marginal product curve in the input-output plane, looks like
: (Choose the correct alternative)

(a) a ‘U shaped curve

(b)  an inverse ‘U’ shaped curve
(c) an inverse ‘S’ shaped curve
(d) an ‘S’ shaped curve

4. 3cqTeA qwreAl sk (N.ALEL) 38 Sfewen # ya-fag o Fdiet g, afg Hiwia
AT AT : (TE forepeq 1 == )
(h) el g3 B/
(@) =g
() fera
()

o)  RUCHS &

tera
fou T &= W Xy, Y, d Xy, Y, T UM AAITEAT & Q99 FHIRE,
THIHTA 1 qAT THIRIA 2 hl IcITG GHIEAT HIHTE A d & | Aq T1 A,
THIHTA 1 qAT THIRIA 2 H SHHRI: ATk 3ca1ed T&qd i @ | Py a1 Py,
TR 1 AT THIHTA 2 H HU: AAT(Id IcUTe hl T TEqd Hid & |
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= 3FI THE SFERR % W9 i a1 Wi Mefafed foegett & S
T U AT 1 Thal 8 : (TS foehed &1 =91 ) 1
(%) P;EP,
(@) AT A,
(M AEP
(|) A, 8P,

A production possibility curve (PPC) would be concave to the origin if
marginal opportunity cost is : (Choose the correct alternative)

(a)  Increasing
(b)  Decreasing
(c) Constant
(d) Negative
OR

In the given figure X, Y; and X,, Y, are production possibility frontiers
for a hypothetical economy in two different time periods,
Period 1 and Period 2. A; and A,, represent actual outputs in Period 1
and Period 2 respectively. P; and P,, represent potential outputs in
Period 1 and Period 2 respectively.

1581313 5 P.T.0.



The economic growth over the two periods would be represented by
movement from : (Choose the correct alternative)

(a) PytoP,
b A toA,
(c) A;to Py
d  AgtoP,
5.  “forgeh ToIu Icured fomam S0 <Al Shegly GHEAT <hl W8T § THHATST | 3
Explain briefly the central problem of “For whom to produce”.
6. U fodsheficl SUNIRAI shad g a&gell, a%q X 9 9% Y 1 SUHN Sl g,
fSrehl I ShUT: T 49 T 53 | 3G FA Hifgeh 3 T 407 | & T8 FIT
& IMYR W FAfaiad I9a1 & I G 1,2

(%) SUHRHT o SIS TG FHIHUT 1 Ieci@ i |
(@) «ofe @ i Jaurar 41 ghft 2

Aera
T fqaselict TN had 3 Iwqalt, &g X 9 9% Y I ITHI L 7, A

o & [Muxffyj 51 R § 2, 3 i HeE T F %
y

P

X
foru 3Tt AvIfaa =aER FdTsT | 3
A rational consumer is consuming only two goods, Good X and Good Y
with ¥ 4 and ¥ 5 as their respective prices. Her total money income is

T 40. Answer the following questions, based on the given information :

(a)  State the consumer’s budget line equation.

(b)  What would be the slope of the budget line ?

OR

If a rational consumer is consuming only two Goods X and Y, state her

likely behaviour to attain consumer’s equilibrium if she faces a situation

MU MU
where X < y
P P
X y

581373 6



EZH
7. @ 15 fafafed SgEE o SMYR W, Farsy Tk 3Icured @i fhd AR W A
gdeH | gl 9 4 | 4
AT shiAd el AN
(@i d) | (X H) Si))
0 10 5
1 10 25
2 10 35
3 10 40
4 10 50
5 10 70
6 10 100

Given the following schedule, state at which level of output, will the firm
be at equilibrium and why.

Quantity Price Total Cost
(in units) (in %) (in %)

0 10 5

1 10 25

2 10 35

3 10 40

4 10 50

5 10 70

6 10 100

8.  dRe Toreht awg I WA § 10% g o TNUTHRIEY 39 I& h1 A1 40 IHE &
T A 30 P @ AN 7, IEG hl AN hl HAT AF b O hl ITUET
ST | 7T i hiHa A= hl TR T el i | 4

HAAT

1Y TGNVl < &R H Jhg 1 “arg Ml (Air Purifiers) s SR AT W 484
T THTE <l ST HIfT | (Y@= o1 S <hifem) 4

1581313 7 P.T.0.



If the price of a commodity rises by 10% and its quantity demanded falls
from 40 units to 30 units, calculate coefficient of price elasticity of

demand. Comment on the nature of price elasticity of demand.

OR

Explain the effect of the increase in the level of air pollution, on the

market demand for “Air Purifiers”. (Use diagram)

Fie :  FHECTRIT 97 FaT gIEETET gl & o7y, 397 ger 8 (fawey) &
T TWE -

Note : The following question is for the Visually Impaired Candidates only,
in lieu of Q. No. 8 (Alternative) :

1Y UGHU % &R H ghg 1 “arg WMeshi” (Air Purifiers) i SR TIT T TS
FTel gHTE i ST HIRT |

Explain the effect of the increase in the level of air pollution, on the
market demand for “Air Purifiers”.

9.  ‘frram fuifid $Wd’ ¥ 319 w1 WHEd & ? I9YH I HI AN Hd FY
e T |

AT
‘T T9iRd a8 3T R G9Hd 8 ? ITYH I HI T HA §Y
SRET T |
What is meant by ‘Price Floor’ ? Explain using a suitable example.
OR

What is meant by ‘Price Ceiling’ ? Explain using a suitable example.

(o)

10. 9199 o SRUMcHeh Uldwal & 7 STYR 8 2 e o KUMTcHeh Ifd%d o foheal
T IO <hl == shifaY |

What is meant by ‘negative returns to a factor’ ? Discuss any two

reasons behind negative returns to a factor.

581373 8



@I 1 A Hd U, IHEH F5h i lciigd foRiwarst 61 qaq |
=1 SHIfT 3,3
(%) H-farg 61 3T I I

(@) ¢ & g i St AR BT T

Discuss briefly the following properties of an indifference curve, using
diagram :

(a)  Convexity to origin

(b) Downward sloping from left to right

Fie :  FHEICTRIT I97 FIT FIBFTAT GALierar & g, 97 &7 11 & T W E :

Note : The following question is for the Visually Impaired Candidates only,
in lieu of Q. No. 11 :

ST a3k 6t Frfafaa fomivarett & @& & ==t i 3,3
(%) wA-farg I AR ITA 56

(@) «rdq g A= i 3R e a5

Discuss briefly the following properties of an indifference curve :

(a)  Convexity to origin
(b)  Downward sloping from left to right

12. () AT o € B 1 3NEd ITH (AR) Ik BT & |7 1 39 39 e
TEAA § ? 319 3T o T H, HRU ¢d §C HEY H == HIC |

(@) fre 9% o1 IWIR dqed o1 oafd o 7 | a%g i 3Tgfd # ig & St

® Safeh a%g I AT § hIg qREdH T8l 8l | 9T ShiHd 9™ |9 6

T gfadd & 94 It IHTE <hl == shifo | 3,3
AT
TehTI eI T SR €9 1 fiF JH@ foemarsti &1 foewor i | 6
(a) “Demand curve is the Average Revenue (AR) curve of a firm.” Do

you agree ? Discuss briefly, with reason in support of your answer.

(b)  The market for a commodity is in equilibrium. The supply of the
commodity increases without any corresponding change in the
demand for the commodity. Discuss the impact of the change on
the equilibrium price and equilibrium quantity.

OR

Elaborate three main features of a monopolistic competitive form of
market.

1581313 9 P.T.0.



wWUE ¥
(wmfte srefvmmen)

SECTION B
(MACROECONOMICS)

13. et Srefeaaeen o AW dgeH H TR Tl i TRATNG ST |

AT
foreht Srefezaen o YaM TdeH § dHeH oAl sl giaTfyg i |
Define autonomous transactions in Balance of Payments of an economy.
OR

Define accommodating transactions in Balance of Payments of an economy.

14. ‘S SUmY ki sraumron i gt e |

Define the term “Involuntary Unemployment”.

15. wRdE ford s gro At fold & oger, Suwihl himd g (CPI) &
YR W 39 a9 g Jhg I @ TS v 1 8% I qaq1 # 5% @ ST |

o

feferfiga 8 & sia-a1 e 30 gitfeafa o seqa s 8 2

(%) CPIH i

(@) oo ad 6 go 1 § 39 a9 CPI i 3fg X & @ 7
()  CPI= f&R &M

(")  3IuIh H A g oft T8

According to a report forwarded by the Reserve Bank of India, there was
a fall in rate of inflation as measured by Consumer Price Index (CPI) on
year-on-year basis to 5% from 8% in the previous year. Which of the
following statements represents the situation ?

(a)  CPI has fallen

(b)  CPI has risen at a rate lower than the preceding year
(c) CPI is constant

(d)  None of the above

16.  rfedawe # Teedi g faceft fafw= it Wi & %5 91 |ia sars |

Name any two sources of demand for foreign exchange by households in
an economy.

581373 10



18.

19.

A STl Td Head! gl § ST T iU | ITIwh G801 G |
arera

Ife fret st 4, 7R fm g u ureh faepfaa fohem Simar B, 39 umes
2T, TehTcHeh dT OTcHeh STEIATd BRT | $9 ST YehR shl STRIATAT o1 hIT

TlEd Tsh-Teh 3GTeL01 ST |

Distinguish between final goods and intermediate goods. Give suitable

examples.
OR

If in a locality, a new park is developed by the municipal corporation, it
will have externalities, both positive and negative. State one example
each of both types of externalities with reason.

Ffe €T IR TG 80% B AN ™ % At T W WM &l @, qd
A 3UHT T 400 HUS 27, o1 & TS hlcuieh eIl & ITT %eld shi

AT IS |

If marginal propensity to consume is 80% and is constant at all levels of

income, and the autonomous consumption is ¥ 400 crores, construct
consumption function of the given hypothetical economy.

o 0

gase fob fmffgd & @ SH-a1 $oA 87 I9a1 777 3 | STIH R

T |

(%) HE *F U fagia & ger, fFE eferazan & 1w o i
feufa eft feremm =i &1 wepett 2

(@) T-&mh Fdeew ¥, I 9™ I 7, A IHEd 99 g W
Bt |

State which of the following statements are true or false. Give valid
reasons.

(a)  According to Keynesian theory of employment, a state of
under-employment can never exist in an economy.

(b)  In a two-sector economy, if income is zero, average propensity to
consume will also zero.

2,2
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20. T@ % U H YRR TR0 (T) SR ST ($) & Gopreed 10+ qag f=re
T W UG T AT | AT STRT 9 §Heh IS Tt THTel <l =il <hify | 4

AT

“Gamar e i feafd # U QW 1 YA Sged 9e] @ # At 1 fefd
H T8l 8 Tehar |7 1 9 39 U M U9 ¥ HEHd § ? vl dfgd =l

i | 4

In recent times the Indian Rupee () depreciated to an all time low

against the US dollar ($). Discuss its impact on India’s Imports.

OR

“A country with trade deficit cannot have current account surplus in its
Balance of Payments.” Do you agree with the given statement ? Discuss

with reason.

21. 3UYH @I T TAN KA Y FHITGRA Faue hi feafa s i |
TEIfGRR ST % THIEH & T i © TSI 39T Gesy | 2,2

Show inflationary gap using a well labelled diagram. Suggest any two

fiscal measures to correct the situation of inflationary gap.

Fie :  FHECTRIT F97 FIT FIEATAT Ghgnieral & 1o7g, 97 &7 21 & T W :

Note: The following question is for the Visually Impaired Candidates only,
in lieu of Q. No. 21 :

THIfdeRRl 3TdU T T dIc9d & 2 Thifdei] 37aUd o HHTYM & T his @l
TSTehI 39T FEATST | 2,2

What is meant by inflationary gap ? Suggest any two fiscal measures to
correct the situation of inflationary gap.

22. TH Hicd-h TEATHS IGTE GHI aTMvIsHeh seh gRT Hal Foirl shi sk i
T HIfT | 6

Explain the process of money creation by a commercial bank using a
hypothetical numerical example.

581373 12



|2E|3.‘°: few mu ffeifga STl & YR W, ‘Terem Tty qen ‘Few el &
e 1 HIT ; 6

. 4. | fr )

i | -t & fafa e 700

ii | forew & red feret we s 150

iii | TSt stk Suw = 2,200

v | 200

v | FEe svcaa = 150

vi | U e 5,000

vii | @kt Be] el oo 1,100

viii | A9GH @ I 2,200

ix | Tea i ?

x | SR 3ifad a1 1,300

xi | T Sl < swwm 200

xii | SEITeH S ?

1581313 13 P.T.0.



EE
Given the following data, find the values of ‘Operating Surplus’ and ‘Net
Exports’ :
) Amount
S.No. | Particulars (in = Crores )
i Mixed Income of Self-Employed 700
ii Net Factor Income from Abroad 150
- Private .Fmal Consumption 2,200
Expenditure
iv Profits 200
v Net Indirect Taxes 150
vi National Income 5,000
vii Gross Domestic Capital Formation 1,100
viii | Wages and Salaries 2,200
ix Net Exports ?
< Governr.nent Final Consumption 1,300
Expenditure
xi Consumption of Fixed Capital 200
xii Operating Surplus ?
24. (%) TR H T Wieqdt 9 goira wika § fasg i |

(@)

581373

“Tafrasr g “faesti & Ired ko <l T ThR <hl ToiEd TTfeadi | SISl

SITaT 3 2 <RI SaTsy |

AT

14
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feu U fafafaa stienst @ () Tod =12, 9 (ii) TSThIYI ©1¢ o HH <hl M1
shifsra

%. |. | faawm @;ag&; 3
1 | 3mm 1,000
2 | R WA 150
3 | TR g e = 780
4 | fafrEw witat 50
5 | ToEd o 1,500
6 | dSiia = 480

(a)  Distinguish between revenue receipts and capital receipts of the
government.

(b) Do ‘disinvestment’ and ‘loan proceeds from abroad’ constitute
revenue receipts of the government ? Give reason.

OR
Given the following data estimate the values of (i) Revenue deficit, and
(11) Fiscal deficit :
S.No. | Particulars (inA?r:n 8;121:%)
1 Tax Revenue 1,000
2 Non-Tax Revenue 150
3 Net Borrowings by Government 780
4 Disinvestment Proceeds 50
5 Revenue Expenditure 1,500
6 Capital Expenditure 480

1581313 5
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SET-3
Series BVM/4 Code - 58/4/3
qa A,
Roll No. ?Tq;ﬁwaﬁg@a? ST = g

Candidates must write the Code on the
title page of the answer-book.

o FUNIATH AR IAFTYLAIS 152 |

o THUA H M FA H AR T T HIe TR Fl B IWYETH b GE@-J8 W
forg |

o FYA IE WA W IHATAH 24 7% F |

o  HUAT U T ST TTEAT & I | UgeA, T 1 shilTeh a9 {1 |

o 39 YH-UA Wl UG o [T 15 e &1 v foan T 2 | WeA-ud o faa gaie
T 10.15 s TR ST@ | 10.15 SS9 & 10.30 SIS I B hddd JIH-UF i T
3R 38 AfY & GHH d IW-YIEIhT T HIg IR g faE |

e Please check that this question paper contains 15 printed pages.

e (Code number given on the right hand side of the question paper should be
written on the title page of the answer-book by the candidate.

e Please check that this question paper contains 24 questions.

e Please write down the Serial Number of the question before
attempting it.

e 15 minute time has been allotted to read this question paper. The question
paper will be distributed at 10.15 a.m. From 10.15 a.m. to 10.30 a.m., the
students will read the question paper only and will not write any answer on
the answer-book during this period.

AT

ECONOMICS
FeiRa 77 : 3 T2 STfeHTH 37 : 80

Time allowed : 3 hours Maximum Marks : 80

. 58/4/3] 1 P.T.0.
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QT 3597
G) gl @vel & @4t yeT AT & |
(i) FEF F97 & [HYIRT 37 399 a3 e 1@ & |

(iii)  F97 G&IT 1 - 4 77 13 - 16 371d TLHIHE 97 &, 15779 J% &1 1 7% & |
59T Y &1 I Uk JTaFT H &7 39T 2 1

(iv) Io7 G&IT 5-6 3K 17- 18 THIHE J97 8, 578 T35 & 3 3% & |
Jedh &1 I GIHTIT: 60 Isq] & 37fer 787 17 =iy |

(v) T G T7T-9 3R 19-21 Y TLHIHE J97 8, 579 59% & 4 375 & |
I HT IR GIHI=IT: 70 Jed] @ 371 a1 5147 =1fzy |

(i) ¥ &I 10-12 3K 22 - 24 I F0cAS 97 &, 575 39% & 6 3%
& | Y% 7 I GrET=Id: 100 Jsql & 37fee 787 §H7 F1fa0 |

(vii) IR TITTT TIT TEIICHSE &7 TIET TIT JIEYT ST &1 T Iow FHT @ SIAld
&7 faw a3 =nfew

General Instructions :
(1) All questions in both the sections are compulsory.
(it)  Marks for questions are indicated against each question.

(iii)) Question Nos. 1 -4 and 13 - 16 are very short-answer questions carrying
1 mark each. They are required to be answered in one sentence each.

(iv) Question Nos. 5§ -6 and 17 - 18 are short-answer questions carrying
3 marks each. Answers to them should normally not exceed 60 words
each.

(v) Question Nos. 7 -9 and 19 - 21 are also short-answer questions carrying
4 marks each. Answers to them should normally not exceed 70 words
each.

(vi) Question Nos. 10 - 12 and 22 - 24 are long-answer questions
carrying 6 marks each. Answers to them should normally not exceed
100 words each.

(vii) Answers should be brief and to the point and the above word limits
should be adhered to as far as possible.

58/4/3 )
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SECTION A
(MICROECONOMICS)

1. fdu wu fom o, 3cued €9 Wk X,Y; R g A ¥ X,Y, W f§g B @
Rewepra T B : (IUH fIehed 1 T51 ) 1

a9 Y

(%) TEEET T HH
(@) g | ghg
() FETEAT 1 YU F HIA FA
()  TEEEl T IS
AT
afy afad 61 i @ A, @ Ioe HE o qe-ferg %
Ieret g | (kT ot gfd ) 1

. 58/4/3] 3 P.T.0.



Shift from Point A on Production Possibility Curve X;Y; to Point B on
X5Y, in the given figure indicates : (Choose the correct alternative)

Good Y

O

(a) Decrease in resources
(b) Increase in resources
(¢) Full and efficient utilisation of resources

(d) Wastage of resources

OR

A Production Possibility Curve (PPC) would be convex to the origin if
Marginal Rate of Transformation (MRT) is . (Fill up the blank)

2.  Tortlt wH i foregl €1 srafifea @mmal & 3N &1 3g@ i |
St
YiEd] AnTd skl IRHTvd Wt |

Mention any two examples of implicit cost incurred by a firm.

OR
Define variable cost.

58/4/3 4



3. U a&g H Yfd 1 Hmd g F ns 38 | 5@ g1 AT B |
(Iugh faeheq w1 =51 ) 1

(%) 3H1E H TR AR gfd
(@) Yuid: sl id

(1) SR g

() SRR gfd

The coefficient of price elasticity of supply of a good is 3. It is known as

. (Choose the correct alternative)
(a)  Unitary Elastic Supply
(b)  Perfectly Inelastic Supply
(c) Elastic Supply

(d)  Inelastic Supply

4. o gfenfiran § efwa gwifd a5k &1 TR BT | 1
(feh T < gfd )

The shape of the average revenue curve under perfect competition would
be . (Fill up the blank)

5. T hicdeh STET 1 TN Hd §Y, $A IWAMNQT q1 HHG YA 6
s g9g 1 == I | 3

Discuss the relationship between total utility and marginal utility, using

a hypothetical schedule.

. 58/4/3] 5 P.T.0.
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“Fam 3cdTe femam ST Sl Shei FHE W HAY § == i |
Jrra
Fr=faRaa weumt =i, Shua wron afgd gecas ST A1 3TeRie 1A
# Fffepa SHIfTT :
(%) o JoI FAhh o d-TEd IUUFAT o b, <IN § TGS gL hl
31fereh aredfereh e TEqa e B |
(@) 39SHI hl T8 HEUHIGS JEATad T AT |

Discuss briefly the central problem of “What to produce”.
OR

Classify the following statements into positive economics or normative

o

economics, with suitable reasons :

(a) Consumer price index presents a more realistic picture of the
inflation rate in a country, than the wholesale price index.

(b)  Subsidies should be offered very carefully.

7.  Torelt 9%q 1 g T 10 @ FE T 14 B AT @ | ARG WM HT HHd A H
O (<) 1-25 7, A1 &g <h! AT 718 AT | Hfaerd et i o i |
T
fraffigq oAl § @ SR8 T8 A 77T g ? 0 IW b GHdH H 9y

HR ST |

(%) SEg I AT hI HHd A o OTh Hl, 3G TG o dohiodsh JAMI
&I 9 RUMcHs 994 gidl & |

(@) foemfean 6t awgett < win 6t Hiud <= I=: FH B B |

The price of a commodity increases from ¥ 10 to ¥ 14. Calculate

percentage fall in quantity demanded of the commodity if coefficient of
price elasticity of demand is () 1-25.

OR

State whether the following statements are true or false. Give valid
reasons in support of your answer.

(a)  The coefficient of price elasticity of demand for the commodity is
inversely related to the number of alternative uses of the
commodity.

(b)  Luxury goods often have lower price elasticity of demand.

58/4/3 6



U 3R hi TEEEal 8 “hma fawg” dur “avg faudsmr” & o1 i
a9 § ==1 hifN |

YT
Ul SIGRITRTAT o 3T=TId T BH hiHd-TIhReh Bl & AT hiHA-HERH ? 3T
I Sl gfE i |

Discuss briefly the meaning of “Price discrimination” and “Product
differentiation” with the help of suitable examples.

OR
Is a firm under perfect competition a price taker, or a price maker ?
Justify your answer.

& T SrgEE <l wgEar A, i guitta — diia o fafy gro il % dqen
&1 frgfor AT | v W & Tueda § Iuge SR T |

IeqTe %o @uIftd (TR) | %l @ (TC)
(3ehrSi ©) (z ) (z #)
1 20 20
2 40 30
3 60 36
4 80 40
5 100 60
6 120 90

With the help of the given schedule, determine the firm’s equilibrium
using marginal revenue — marginal cost approach. Give valid reasons in
support of your answer.

Output Total Revenue (TR) | Total Cost (TC)
(in units) (in ) (in )
1 20 20
2 40 30
3 60 36
4 80 40
5 100 60
6 120 90

. 58/4/3] 7 P.T.0.



(a)
(b)

ATHIAN T AN I U-TTehR T o1 BT & ?

FA AR (TC) sk, P INGdl AR (TVC) T3k qAT Hel R AW
(TFC) 5% o 1= €Y |wersy | ot 1 S Hifg | 2+4

Why is the short run Average Cost curve U-shaped ?

Explain the relation among Total Cost (TC) curve, Total Variable
Cost (TVC) curve and Total Fixed Cost (TFC) curve. Use diagram.

Fie:  FHElCIET ¥ Fad giREnad ghemdat & g, Je7 989 10(@) &
TIH TWE -

Note: The following question is for the Visually Impaired Candidates
only, in lieu of Q. No. 10(b) :

11. (%)
(@)
(a)
(b)

58/4/3 |

FdA @M (TC), A IHad! @rd (TVC) do1 Fad fR &@ra (TFC) %
s "9y Ty |

Explain the relation among Total Cost (TC), Total Variable Cost
(TVC) and Total Fixed Cost (TFC).

frafafegq wem o fer U sOR w9 A gEE HifSw qur w@efia
Ifersea i =mE i -

“Go ST U, a&q o @i U shatedl SR fashdrett & fau wmEw g
§|?7

=Fau fruffa $md w1 afoenfya A | @R g fee e asaT %
guTferd gy 1 3g@ it | 3+3

Identify the market form and explain the corresponding feature,
as given in the following statement :
“The commodity in this market has attributes which are identical

for sellers and buyers.”

Define Price Floor. State the likely consequence of this type of

intervention by the government.

8



12. WM ST 76 T IqWiadT [Eeht S9ic T 500 7, AT & 9&qu, a%g X a1 9%
Y 1 ITHNT AT T8 & | gl hl ShiAd oSl T 50 3R T 2578 |

@ g I o MER W FAfaRaa gt & I e

(%) IuMIeAT o1 St FHRT fafau |

(@) e @1 i JauEr &= 7 ?

(M) =l a8 @l T 500, a6 X W o5 Bl B, df fhat geRTeal g W

g} 2
() af a&g Y 1 fimd g & S qen 9 el T 500 9% Y W
LAt B, a1 Tohal SRt SHa BT IR 2 1+1+2+2

AT

“Te U I GgeH TaRAT H B o T, Hma ufaremdE @t # 31 o
IERA I Al b FIUMG o SUS BET MY |7 R Y T MU HeH
GHIA Hd & 2 3199 I k1 fag hifsa | 6

Suppose a consumer whose budget is ¥ 500, wants to consume only two

goods, Good X and Good Y. The goods are respectively priced at ¥ 50

and T 25.

Answer the following questions on the basis of the given information :

(a)  State the budget equation of the consumer.

(b)  What is the slope of the budget line ?

(c) How many units can she purchase if she spends the entire ¥ 500
on Good X ?

(d) How many units can she purchase if she spends the entire ¥ 500
on Good Y, given that the price of good Y has doubled ?

OR

“For a consumer to be in equilibrium position, marginal rate of
substitution between the two goods must be equal to ratio of prices of
the two goods.” Do you agree with the given statement ? Justify your

answer.

. 58/4/3] 9 P.T.0.
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SECTION B
(MACROECONOMICS)

13. “oAfqw =oug@r o &9 H hald ok g HUE TH aEl YR 1 3gE
IS |

State the role played by the central bank as the “lender of last resort”.

14.  °H A fh a9 “ura % for ot B wemewr wfEfe” % v wew € | fd
Tl SSTe W Sed gY TS |1 % Hew H fuifad @ |
TR o F¢d g ToRd H1e ! R0 o @M % foTu #1E T 39T g3sy |

Suppose you are a member of the “Advisory Committee to the Finance
Minister of India”. The Finance Minister is concerned about the rising

Revenue Deficit in the budget.

Suggest any one measure to control the rising Revenue Deficit of the

government.

15. TR 6 fordl 3 Tt Toiea Tiftaat & 3erewr e |
areraT

HeSeh &7 o ITRAT (PSUs) H JTed ATHIY, ShR & ToTg H1
AT BT 2 | (W fashed 1 =T )

(%) IR Toa ifeaEt
(@) @ wfeaa
(
(

) qefira et
) YSfhma =

58/4/3 10



State any two examples of non-tax revenue receipts of the government.
OR

Dividends received from Public Sector Undertakings (PSUs) are a part

of the government’s . (Choose the correct alternative)

(a) Non-tax Revenue Receipts
(b)  Tax Receipts
(c) Capital Receipts

(d)  Capital Expenditure

16. “amm smr” = yfeyfya Hifsw | 1

Define “demand deposits”.

17. Tordt STcaaTe 1 UMM B 2 : C =40+ 0-8 Y (UM T U H) | 3T &

39 TR &1 HaRor hife 59 W f|d 399 Sgia 15 o SO gl | 3
e

3T9d IUNAT Ygf a1 f18d S=d Ygid, GF1 § § I RUMcHS &l Tehdl & al

=i ? 3

The consumption function of an economy is : C = 40 + 0-8 Y (amount in

T crores). Determine that level of income where average propensity to
consume will be one.

OR

Which of the two, average propensity to consume or average propensity

to save, can be negative and why ?

. 58/4/3] 11 P.T.0.



18. YR &= & YR Fow @ e g9 W, srdeyarenm d g9 9
TS T JuiA hifT |

Describe the adjustments that may take place in an economy when
ex-ante savings are greater than ex-ante investments.

19. dTEdideh Hhdl Tie] 3cUG ThE TR Hifgeh Tehal Bie] 30Ul | IME & ? Tk

{‘i’eﬂll("-l% 3qladYl {'Ilr\SCI o [l %”éQ |

How is Real Gross Domestic Product (GDP) different from Nominal

Gross Domestic Product (GDP) ? Explain using a numerical example.

20. dcyaey] § fhH YHR R ISd Aifd SR T e 3T <hl AT
A T Gehdl & ? THLATSY |

AT

Tl § “GHIEHT o TS i TWIAd B H TR oie shi fHehT i
g ¥ ==t IR |

Explain how the government can use the budgetary policy in reducing

inequality of income in the economy.
OR

Discuss briefly the role of the government budget in influencing

“allocation of resources” in the economy.

21. U HIcqeh HEATHS IGEW 1 TN Hd §Y, sfpT Tl h Grg go
gfska <t wag | ==t i |
Discuss briefly the credit creation process of the banking system, using a
hypothetical numerical example.

58/4/3 1



22. (%) ICUEH % Hod i IRAIYG T | T8 Hod a7 ¥ forg TR i g 2
(@) fmfafea el @ “@-faifva 6 faftm om” % g &1 o

HIT : 3+3
. afyr
%.9. | foewo & e )

(i) | T T TR 17,300
(i) | 1,200
(Gif) | FER Mt =T Ut 1,100
(iv) | Sa-Fafoa i fufia om 2
(v) |S9aM 750
(vi) | ST9R hud T Fehdl =] 391G 927,500
(vii) | STITH BT 2,100
(viii) | <™ 1,800
(ix) | et 2,000

(a)  Define ‘value of output’. How is it different from ‘value addition’ ?

(b)  Calculate the value of “Mixed Income of Self-Employed” from the

following data :

S. No. | Particulars A'mount
(T in crores)
(1) Compensation of Employees 17,300
(i1) | Interest 1,200
(iii) | Consumption of Fixed Capital 1,100
(iv) | Mixed Income of Self-Employed ?
(v) | Subsidies 750
(vi) | Gross Domestic Product at Market Price 27,500
(vii) | Indirect Taxes 2,100
(viii) | Profits 1,800
(ix) | Rent 2,000

. 58/4/3] 13 P.T.0.



(a)

(b)

(a)

(b)

58/4/3

fogeft g1 % st=qatg o foiu Sierl fohedl g1 Sehi 1 3g@ HITT |

frfafiea TH-¢1 IS @Ta/=Te] @Td o fohd 9 | fofg SITa qer i

()  99Td 9 9Ted RO W IS

(i) <=9 G WA B H AT 2+4

HAAT

YIAH Hgad @d § &R oH-¢7 a9 THSH TiH-g o sie 37at T8
HIT |

el § Yoagi™ a1 g1 § Aaedd H 3T s FHifT | 4+2
State any two factors responsible for inflow of foreign currency.

State on which side of capital account/current account will the

following transactions be recorded and why :
) Interest on loan received from Nepal

(ii))  Import of mobile phones from China

OR

Distinguish  between  Autonomous and Accommodating

transactions of Balance of Payments account.

Distinguish between depreciation of a currency and devaluation of

a currency.

14



24, 9 % IR faga § “quret #i1 fagra” o1 o= 319 7 ? S1ggE stean fom
I TEEET | == it |

What is meant by the “Effective Demand Principle” in Keynesian theory

of employment ? Discuss using a schedule or a diagram.

. 58/4/3] 15



EEE

BT

SET-3
Series BVM/5 Code - 58/5/3
T .
B T

Candidates must write the Code on the
title page of the answer-book.

o FUNIAEH AR IAFTYLAIS 152 |

o THUA H M FA H AR T T HIe TR Fl B IWYETH b GE@-J8 W
forg |

o FUAIE WA W yEATAH 24 7% F |

o  HUAT U T ST TTEAT & I | UgeA, T 1 shilTeh a9 {1 |

o 39 YH-UA Wl UG o [T 15 e &1 v foan T 2 | WeA-ud o faa gaie
T 10.15 s fmaT ST@ | 10.15 SS9 & 10.30 SIS db B hddd I¥H-UF i Tl
3R 38 AfY & GHH d IW-YIEIhT T HIg IR g faE |

e Please check that this question paper contains 15 printed pages.

e (Code number given on the right hand side of the question paper should be
written on the title page of the answer-book by the candidate.

e Please check that this question paper contains 24 questions.

e Please write down the Serial Number of the question before
attempting it.

e 15 minute time has been allotted to read this question paper. The question
paper will be distributed at 10.15 a.m. From 10.15 a.m. to 10.30 a.m., the
students will read the question paper only and will not write any answer on
the answer-book during this period.

AT

ECONOMICS

REgiRa a7 : 3 o2 STferHaTH 3% : 80

Time allowed : 3 hours Maximum Marks : 80
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QT 3597
G) gl @vel & @4t yeT AT & |
(i) FEF F97 & [HYIRT 37 399 a3 e 1@ & |

(iii)  F97 G&IT 1 - 4 77 13 - 16 371d THHIHE 97 &, 15770 J&% H7 1 376 & |
59T Yo &1 I Uk JTaFT H &7 39T 2 1

(iv) Io7 G&IT 5- 6 37K 17- 18 THIHE 97 8, 579 F9% & 3 375 & |
Jedh &1 I GIHTIT: 60 Isq] & 37fer 787 17 =iy |

(v) T G T7T-9 3R 19-21 Y TLHRIHE J97 8, 579 5390% & 4 375 & |
I HT IR GIHI=IT: 70 Jed] @ 371 a1 5147 =1fzy |

(i) ¥ &I 10-12 3K 22 - 24 I F0cAS 597 &, 577 9% & 6 3%
g | I9% H7 I/ GIEI=Id: 100 Jisg] & 37fes 787 5147 T1150 |

(vii) I GITT TIT TIICHF &7 TNET T IIEYT FT &1 T Joq T & Jaild
&7 2w s =Frfae |

General Instructions :
(1) All questions in both the sections are compulsory.
(it)  Marks for questions are indicated against each question.

(iii)) Question Nos. 1 -4 and 13 - 16 are very short-answer questions carrying
1 mark each. They are required to be answered in one sentence each.

(iv) Question Nos. 5§ - 6 and 17 - 18 are short-answer questions carrying
3 marks each. Answers to them should normally not exceed 60 words
each.

(v) Question Nos. 7 -9 and 19 - 21 are also short-answer questions carrying
4 marks each. Answers to them should normally not exceed 70 words
each.

(vi) Question Nos. 10 - 12 and 22 - 24 are long-answer questions
carrying 6 marks each. Answers to them should normally not exceed
100 words each.

(vii) Answers should be brief and to the point and the above word limits
should be adhered to as far as possible.
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SECTION A
(MICROECONOMICS)
1. Uied AmTd % hig & IS T | 1
AYAT
R @ & g g 3ere AT | 1
State any two examples of variable cost.
OR

State any two examples of fixed cost.

2.  gfe diwid W o, X-311 % GHiaT 8, o oq <l B |
(Tt fashed =1 ==A hifs) 1
(%) T I & SR
(@) Hwra Amm & 3fees
(M A
() Hi9a AW 9 %A

If the Marginal Revenue curve is parallel to the X-axis, the price of the
commodity would be . (Choose the correct alternative)

(a)  Equal to Marginal Revenue
(b)  More than Marginal Revenue
(c) Zero

(d)  Less than Marginal Revenue

o [N e

3. Tfafed & @ wH-a1 FaiiEa AnTd =1 T 3| 3 ? (T8 fasheq 1 ==

ALY 1

(%) Al =1 YA

(@) = O 6 ard

() wIfTe i IS W

(") 3Ted H ¥ hI5 T8l

 58/5/3 | 3 P.T.O.




Which of the following is an example of implicit cost ? (Choose the
correct alternative)

(a) Wages paid

(b)  Cost of Raw material

(c) Interest on owner’s capital
(d)  None of the above

4. foumu foa ° X Y 3R X,Y, 09 ¢ faftm awamafa T, iR Ty ¥ 3cameq
ST 56 & | A 3R Ay U T, 3R Ty THAEY B IrEafdeh Icqe 7 |
P, 3R Py U T 3TN T, AHITEY § GYTfad 3cq1ed & |

a9q Y
Yol
P
\\@\\2
Y]_ o

" X
0 X, X2aQ

A1 wmerEfuE #§ dwifad Seared § afed fgmemE g weffa
fopan 1 R 7 | (T foepew 1 =A hifse)

(%) Py¥E Ay

(@) A¥ A

(M) Ag¥ A

() P8Py

AT
Ife dia e ara (MOC) &, O ITeT AT 96 (PPC)

He-feig % 39 B | (kw6 gfd i)
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In the given figure X;Y; and X9Y9 are Production Possibility Curves in
two different time periods Ty and Ty respectively. A; and Ay represent
actual outputs in Ty and Ty periods respectively. P; and P9 are potential
outputs in T¢ and Ty periods respectively.

Good Y

Good X

0)

The change in potential production over the two periods would be

represented by a shift from . (Choose the correct alternative)
(a) PytoAy
(b) AjtoAy
(c) A2 to Al
(d PytoPy
OR

A Production Possibility Curve (PPC) would be convex to the origin, if
Marginal Opportunity Cost (MOC) is . (Fill up the blank)

5. AT W RN TAT STAR G STIEE Sl STTLURONST ! AT | 3
Explain the concepts of individual demand schedule and market demand
schedule.

6. ‘“Ifc gErEAl & Jicas YA T B, O AT o e hl THEN 39T T8l

B |7 I qehl o SMUR W e T THIT A7 T I | 3
arerat

TehNIcHeh AT o 3TTeeieh N & 7 i Ik IgTevn afga waa o

== HIT | 3
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“Problem of resource allocation would not arise, if resources do not have
alternative uses.” Defend or refute the statement with valid arguments.
OR

Discuss briefly the meaning of positive economics and normative
economics, with suitable examples.

7. Wi 61 HWd A 1 IO (-) 3 T T 7 | T 10 1 hMd W, Tk IqHTET
forell ag T 100 IHISAT HA Bt 7 | AlG I&g hl A 50% IR T, @1 98
&g <l Toma1 3ohTsal Sh UM 2

The coefficient of price elasticity of demand is given as (-) 3. At a price of

T 10, a consumer buys 100 units of the commodity. How many units of
the commodity will she buy if the price falls by 50% ?

8. WM WY T U1 STl STeR § Teh g X o AT 3R qd a5 @
Qq = 2200 — 3p, AT

Qg = 1800 + 2p

& X I T hiFd a0 T HEAT o Hodl i 3Tehei hig |
T

T a%] HT AR G § 7 | 9%g sl 7§ TRt oft afteda & fomn, awg i
qfd # 1 B S R

o 1 YT X §U, a%g I Fgad hiFd q91 Her AT W, U e aitEd
% yura i ==t H |

Suppose the demand and supply curves of a commodity X, in a perfectly

competitive market are given as :

Qq = 2200 — 3p, and

Qg = 1800 + 2p
Estimate the values of equilibrium price and equilibrium quantity of the
commodity X.

OR
58153 6



The market for a commodity is in equilibrium. The supply of the
commodity decreases, without any corresponding change in the demand
for the commodity.

Discuss, using diagram, the impact of the given change on the

equilibrium price and equilibrium quantity of the commodity.

Fie :  [HElIGT F97 Fa gIREndd whgniaal & g, yeT aeqr 8 (fwey) &
TIH T E -

Note : The following question is for the Visually Impaired Candidates only, in
lieu of Q. No. 8 (Alternative) :

Teh 9%] 1 IR §qad | & | 9&q i 7 § fopell oft aftada & fomr, aeg i

gfd & s B A 7

a%] ! Fged hmd qd dgad #E R), U MU afEd & gwE ==t
HIT | 4
The market for a commodity is in equilibrium. The supply of the

commodity decreases, without any corresponding change in the demand
for the commodity.

Discuss the impact of the given change on the equilibrium price and
equilibrium quantity of the commodity.

9.  3ICUHIA HHIG AN gk ‘U-3TThR T 1 il & 2 4
YT
qfcd’ MR g s AET § AR T T | 4

Why is the short-run marginal cost curve ‘U-shaped’ ?
OR
Distinguish between ‘Supply’ and ‘Quantity Supplied’.
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10. (%) “qui gfcEmf SR § T ®H hHd TREH Bl 8, TEih THITHR
VR | BH hiAd Haies gt & |7 39ged SRV |fed QU T hed H

THT 372ET G T |
(@) fosht @va @ = areqd 8 2
(a)  “A firm under perfect competition is a price taker whereas under

monopoly is a price maker.” Defend or refute the statement with
valid reasons.

(b)  What is meant by selling cost ?

11. T I oh Fed AAhA hl FT 37 g ? 3Hh AN & o fohral Gl BRI hi
89 ¥ == i |

What is meant by diminishing returns to a factor ? Discuss briefly, any

two reasons behind its operation.

12. (%) SHRME g5k 6 Ygurdr w1 gl 7 ?

(@) U foassfic Iuwiadl haa af aegeli, avg X 3R a&g Y 1 IUHM
HA B | TEGRA T HHd HHAM: T 20 AT T 10§ | 3T HaA Hifgeh
IR T 2007 | QTS FIAT o MER W Fferfaa gt & 3w A

(i)  3Heh! wole W1 o1 e fafan |
(i)  IYMIRRT <hl oI TET shl Yaurar fAfau |

(iii) I 98 T9 Trqel o1, I Y W @9 w1 e Ht R,
@ I8 a%] Y I fehal gehTeaT A T Hehdl B 2

HAAAT

gu-Ha IgAfar fem <k ==t hifv |

58153 8
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What is the slope of an Indifference curve ?

A rational consumer is consuming only two goods, Good X and
Good Y. The prices of the goods are ¥ 20 and ¥ 10 respectively.

Her total money income is ¥ 200. Answer the following questions,

using the given information :
) State her Budget line equation.
(i1)  State the slope of the Budget line of the consumer.

(iii) If she decides to spend her entire income on Good Y, how

many units of Good Y can she buy ?

OR

Discuss the law of equi-marginal utility.

WUE ¥
(wmfte srefvme)

SECTION B
(MACROECONOMICS)

13.  9fhes SHTE o= Bidt 8 2

What are primary deposits ?

14. 3¢ T 9¥ | Topell ofoqaeel H HGhR i FIHTNG JIfeaqal IATHT =9 &
0 8, @ a9 aisfe sheetl @ | (R T <61 gfd <hifsm)

If in an economy, the Estimated Receipts of the government during a

year are lesser than the Estimated Expenditure, the budget would be

called

58/5/3

budget. (Fill up the blank)
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EE
15. 3fe Juifae mfda e/u@ 20% &, O ggT Ok HT e B |
(F&! oo 1 ==F HINT)
(®) 2
(@) 3
(m 5
(|7) 4
If legal reserve ratio is 20%, the value of money multiplier would
be . (Choose the correct alternative)
(a) 2
(b) 3
(c) 5
d 4

16. TR s # fefifea & @ sH-E s dSfima wifta g 2
(F) AT
(@) = ifeq
(m X fafiee (fSht o) * v geaes &3 % 3uRA (PSU) @ IR
=t forsht
(") @St & o 3UshH (PSU) & T AT

T
T AT o Tohedl qf 3TN T 3@ T |

Which of the following is a capital receipt in the Government Budget ?
(a)  Income tax
(b)  Interest receipt

(c) Sale of shares of a Public Sector Undertaking (PSU) to X Limited
(Private Company).

(d)  Dividends from a Public Sector Undertaking (PSU)

OR

State any two examples of non-tax revenue.

58153 10



1'37.“‘ T (e HEATCHS IGELT 1 TANT HLd U, HHG g=d Jgra aon e
UM o S g hl &Y H == HIT | 3
T
fFafafad o 319 samEy . 3
(i) 9 U9

(i)  3f<Es SUST

Discuss briefly the relationship between marginal propensity to save

and investment multiplier, using a hypothetical numerical example.

OR
State the meaning of the following :
) Full employment

(ii))  Involuntary unemployment

18. THMEISH dF 1 d9UH <hifNlE, Ife JeARId (ex-ante) THY AT, JTeITRId
(ex-ante)WIﬁﬁW@ | 3

Describe the adjustment mechanism if ex-ante Aggregate Demand is
lesser than ex-ante Aggregate Supply.

19. wdrsu for FAfalRad woa @87 8 31991 7o7d | 3799 I 1 HRUT Tigd gqA

HIT | 2,2

(%) YT AT i TITHATST T T H T Teh IHTS ITHT BT 2 |

(@) v« wR fafia <o @t for U =0 # 9qa FE § 189%d 8l 7,
TorEs =1 | gig Bt 7 |
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State whether the following statements are true or false. Support your

answer with reason.
(a) Taxation is an effective tool to reduce the inequalities of income.

(b)  Revenue deficit increases when government fails to recover loans

forwarded to different nations.

20. faewt 9 yrd Fow gem oy qun o fafa § ot wse hifs | 4
AYAT
‘T-fgep fafma’ o= g 8 2 SUgea 3eTe g == Shifse | 4

Distinguish between net factor income from abroad and net exports.
OR

What are ‘non-monetary exchanges’ ? Discuss with suitable example.

21. (%) wWesY TFE THR ‘S U H WM Hd FC Had S (oREl
Jreferaee § qgT myfd Fafa ot dehar 7 |

(@) Wrel g @ aedd g ? 3, 1

(a) Explain how using “Bank Rate” the Central Bank can regulate

money supply in an economy.

(b)  What is meant by ‘Repo Rate’ ?

22. (%) <&l TUET i TEET | FA1 A 7 ? 3HH S9E b (A€ G GiSSRIvT hl
g o ==t Hifey |

(@) “ISfima awgel’ w1 aRwTNa I | 5, 1

AT
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feu Mo frfafaga st 9, TaTed ey qur Taa fEa & qeal @

MU ST
%.9. [EELU - 1;,3;3 #)
@) |7l a9 2,400
i) | TS T 4,200
(i) | Teret frta ?
Gv) | forcet & wred g |red e 200
(v) | St =ief ot fomior 1,100
i) | -FEnfsa i ffda em 400
(vii) | Toft srferm Swwi =0 2,000
(viii) | g FTTIH =T 150
(ix) | S=TE SAfeRy )
(x) | BRI A 3T 1,000
(xi) | FEor Ioft bt 3w 100
(xii) | ™ 500
 58/5/3 | 13 P.T.O.



(a)  What is meant by the problem of double counting ? Discuss briefly
the two approaches to avoid this problem.

(b)  Define ‘Capital goods’.

OR
Given the following data, find the values of ‘Operating Surplus’ and ‘Net
Exports’ :
S. No. Particulars : Amount
(in < crores)
(i) | Wages and Salaries 2,400
(11) National Income 4,200
(iii) | Net Exports ?
(iv) | Net Factor Income from Abroad 200
(v) | Gross Domestic Capital Formation 1,100
(vi) | Mixed Income of Self-Employed 400
(vii) | Private Final Consumption Expenditure 2,000
(viii) | Net Indirect Taxes 150
(ix) | Operating Surplus ?
(x) | Government Final Consumption Expenditure 1,000
(xi) | Consumption of Fixed Capital 100
(xii) | Profits 500

58153 14



23. Ueh AIIITEAT ST d=d Hod G T 7 -
S=()50+010Y.
If¢ I (ex-ante) a9 T 450 e &, @1 F=AfaRaa 6t o Hife - 6
(i)  STTawdT | 7 1 Fge il |

(i) T 3,000 U i AfdieEd T Id HH & A e fdied
e |

The saving function of an economy is given as :

S=(-)50+010Y.
If the ex-ante Investments are ¥ 450 crores, calculate the following :
(1) Equilibrium level of income in the economy.

(i1)  Additional investments which will be needed to gain an additional

income level of T 3,000 crores.

24, Tr=fafaa & 319 fafgu . 2,2 2
G)  for faesf fafma =
(i) IR ARy

(i) HESE T

State the meaning of the following :
) Fixed Foreign Exchange Rate
(i1)  Trade Surplus

(iii) Accommodating Transactions

58/5/3 5
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